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INDEPENDENT AUDITCR'S REPORT

Members of the Board of Educaticn
Hardin County Beoard of Education
Elizabathiown, Kentucky

We have audited the accompanying financial statements of the governmental activities, the business-type
activities, each major fund, and the aggregate remaining fund information of the Hardin County Board of
Education as of and for the year ended June 3G, 2005, which collectively comprise the District’s basic
financial staterments, as listed in the accompanying table of contents. These basic financial statements are
the responsibility of the District's management. Qur responsibility is to express an opinion on these basic
financial staiements based on our audit.

We conducted our audit in accordance with auditing standards generailly accepted in the United States of
America,; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and the audit requirements prescribed by the Kentucky
State Committee for Schoot District Audits in Appendix 1 of the Independent Auditor's Contract - Generai
Audit Requirementis, Appendix il of the Independent Auditor's Contract -~ State Audit Requirements, and
Appendix 1l of the Independent Auditor's Contract - Efectronic Submission. Those standards require that
we plan and perform the audit o obtain reasonable assurance about whether the financial statements are
free of material misstaiement. An audit includes examining, on a test basis, evidence supporting the
amounts and disclosures in the financial statements. An audit also includes assessing the accounting
principles used and significant estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis for our opinions.

In our opinion, the financial statements referred to above present fairly, in all material respects, the
respective financial position of the governmental activities, the business-type activities, each major fund,
and the aggregate remaining fund information of the District as of June 30, 2005, and the respective
changes in financial position and cash flows, where applicable, thergof for the year then ended in
conformity with accounting principles generally accepted in the United States of America.

In accordance with Government Auditing Standards, we have also issued a report dated August 12, 2005,
on our censideration of Hardin County Board of Education’s internal controi aver financiat reporting and on
our tests of its compliance with certain provisions of laws, regulations, confracts and grant agreements
and other matters. The purpose of that report is to describe the scope of our testing of internal control over
firancial reporting and compliance and the resuits of that testing and not o provide an opinion on the
internal control over financial reporting or on compliance. That report is an integral part of an audit
performed in accordance with Government Auditing Standards and should be read in conjunction with this
repert in considering the results of our audit.

Management's Discussion and Analysis on pages 3 through 12, and the Budgetary Comparison
Information on pages 40 through 41, are not a required part of the basic financial statements but are
supplementary information required by accounting principles generally accepted in the United States of
America. We have applied certain limited procedures, which consisted principally of inguiries of
management regarding the methods of measurement and presentation of the supplementary information.
However, we did not audit the information and express no opinion on it.



Our audit was conducted for the purpose of forming opinions on the financial statements that coliectively
comprise the Hardin County Board of Education’s basic financial statements. The combining financial
statements as listed in the accompanying table of contents are presented for purposes of additional
analysis and are not a required part of the basic financial statements. Also, the accompanying Schedule of
Expenditures of Federal Awards on pages 54 through 55 is presented for purposes of additional analysis
as required by U.S8. Office of Management and Budget Circular A-133, Audits of States. Local
Governments, and Non-Profit Organizations, and is also not a required part of the basic financial
statements. Such information has been subjected to the auditing procedures applied in the audit of the
basic financial statements and, in our opinion, is fairly stated in all material respects in relation to the basic

financial statements taken as a whole.

Yk, e~ +Ounseites.

Certified Public Accountants
August 12, 2005
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HARDIN COUNTY BOARD OF EDUCATION - ELIZABETHTOWN, KENTUCKY
MANAGEMENT'S DISCUSSION AND ANALYSIS (MD&A)
YEAR ENDED JUNE 30, 2005

The discussion and analysis of Hardin County Board of Education's financial performance
provides an overall review of the School District's financial activities for the fiscal year ended June
30, 2005. The intent of this discussion and analysis is {o review the School District's financial
performance as a whole; readers shouid also review the financial statements and notes to the
financial statements to enhance their understanding of the School District's financial performance.

The Management's Discussion and Analysis (MB&A) is an element of the new reporting model
adopted by the Governmental Accounting Standards Board {GASB) in the Statement No. 34
Basic Financial Statements-and Management's Discussion and Analysis-for State and Local
governments issued in June 1999,

FINANCIAL HIGHLIGHTS

8] The beginning General Fund fund balance for the District was $13.4 million. The
ending General Fund balance was $13.5 miltion. Revenues and expenditures were
stable compared to the previous fiscal year.

¢2 The beginning Construction Fund fund balance for the District was $14 mifion. The
ending Construction Fund balance was $7.7 million. The major reason for the
decrease in the fund bhalance was the use of bond proceeds recorded in the previous
fiscal year on the Creekside project.

*3 The Annual Financial Report shows the General Fund with a large increase in state
revenue due to a change in reporting requirements mandated by the Kentucky
Department of Education's (KDE) implementation of GASB regulations. The revenue
is recorded as on-behalf payments. This amount was reported as revenue and also
as expenditures and therefore has no effect on the fund balance. The expenditure of
this money is recorded under employee henefits in different functions - Instruction,
Student Support, Instructional Staff Suppeort, District Administration, School
Administration Business Support, Plant, and Transportation.

USING THIS ANNUAL REPORT

This discussion and analysis is intended to serve as an introduction to the District's basic financial
statements. The District's basic financial siatemenis comprise three components: 1) government-
wide financial statements, 2) fund financiai statements, and 3) notes fo the financial statements.
This report also contains other supplementary information in addition to the basic financial
statements themselves.

Government-wide financial statements. The government-wide financial statements are
designed to provide readers with a broad overview of the District's finances, in a manner similar
to a privaie-sector business.

The statement of net assets presents information on ail of the District's assets and liabilities, with
the difference between the two reporied as net assets. Over time, increases or decreases in net
assets may serve as one indicator of whether the financial position of the District is improving or
deteriorating.

The statement of activities presenis information showing how the District's net assets changed
during the most recent fiscal year. All changes in net assets are reported as soon as the
underlying event giving rise to the change occurs, regardless of the timing of related cash flows.
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Thus, revenues and expenses are reported in this statement for some items that will only result in

cash flows in future fiscal periods.

The government-wide financial
statements outline functions of
the District that are principally
supported by property taxes and
intergovernmental revenues
(governmental activities). The
governmental activities of the
District include instruction,
support services, operation and
maintenance of piant, student
fransportation and operation of
non-instructional services. Fixed
assets and related debt are also
supported by taxes  and
intergovernmentat revenues.

Governmental Revenue

Property taxes

Motor vehicle taxes
Utility taxes

Investment earmings
State and formula grants

2,811,411~
1,055,021
18,680---«,% '

5,822,442,
7,766,852
1,552,608 - &
4,502,788-
152,897

6,809,869

5,605,345

Governmental Activities

59,323,777

B Instruction
Student support

instructionat staff support

B OB

District administrative
sugport o )
B School administrative
Sugpqrt
B Business support
Plant operation and
maintenance )
Student transportation

©
B Central office support
e
a

[nterest costs

The government-wide financial statements can be found on pages 13 - 14 of this report.

Fund financial statements. A fund is & grouping of related accounts that is used to maintain
control over resources that have been segregated for specific activities or objectives. This is a
state mandated uniform system and chart of accounts for all Kentucky public school districts
utilizing the MUNIS administrative software. The District uses fund accounting to ensure and
demonstrate compliance with finance-related legal requirements. All of the funds of the District
can be divided info three categories: governmental, proprietary funds and fiduciary funds. The
fiduciary funds are agency funds for student education and privaie purpose trust funds. The



proprietary funds are the food service, child care and educational television operations. All other
activities of the District are included in the governmental funds.

Fund Expenditures

5o, 5% 0% @ General Fund
k| B Special Revenue

O Construction

0 Other Gov. Funds

9% B Food Service

B Other Enterprise Funds

11%

10% §

The basic governmental fund financial statements can be found on pages 15 - 23 of this report.

Notes to the financial statements. The notes provide additional information that is essential to
a full understanding of the data provided in the government-wide and fund financial statements.
The notes o the financial statements can be found on pages 24 - 39 of this report.

GOVERNMENT-WIDE FINANCIAL ANALYSIS

Net assets may serve over time as an indicator of a government's financial position. In the case
of the District, assets exceeded liabilities by $54.5 million as of June 30, 2005. The largest portion
of the District's net assets reflects its investment in capitai assets (e.g., land and improvements,
buildings and improvements, vehicles, furniture and equipment and construction in progress),
less any refated debt used to acquire those assets that is outstanding. The District uses these
capital assets to provide services to its students; conseguently, these assets are not available for
future spending. Although the District's investment in its capital assets is reported net of related
debt, it should be noted that the resources needed to repay this debt must be provided from other
sources, since the capital assets themselves are not be used to liguidate these liabilities.

The District's financial position is the product of several financial transactions including the net
results of activities, the acquisition and payment of debt, the acquisition, disposal and
depreciation of capital assets.



Net Asseis for the period ending June 30, 2005 and 2004

{Table 1)
Governmental Business-type Totat
Activities Activitles Primary Government
005 2004 2005 2004 2005 2004
Current and Other Assets $ 27,308,358 $ 31,341,802 5 878408 3 854,817 $ 28,188,766 $ 32,286,518
Capital Assets 100,807,623 61,123,073 788,927 804 042 101,586,850 91,828,018
Total Assets 128,116,281 122,464,975 1,667,335 1,759,559 126.783.616 124,224 534
Lang-term Debt 65,325,084 64,174,413 - - 55,323,084 54,174,413
Cther Liabilities 8,316,188 5,727,468 120,033 47788 8,436,221 B.775.256
Total Lizbilities 73,639,272 70.801.881 120,033 47,788 73,759,305 70,946,66¢
MNet Assets
investment in capital assets
(nat of debt) 35,150,694 27,857,643 788,927 804,842 35,939,621 28,662,585
Restricted 10,088 670 15,452,342 - - 10,088,670 15,452 342
Unrestricted 8,237 645 §,253,108 758,375 306,828 $,996,020 9,159,838
Total Net Assets § 54,477,008 $ 51,563,094 51,547,302 $1.711,771 § 56,024,311 $ 53,274,865
Total Net Assets
$55,000,00C
$54,500,000
$54,000,000
$53,500,060
$53,000,600
$52,500,000
$52,000,000
$51,500,000
$51,000,0C0
$50,500,000
$50,000,000
2004 2005




The following Table 2 presents a summary of changes in net assets for the fiscal years ended
June 30, 2005 and 2004,

Governmerntat Businass-type Total
Activities Activities Primary Government
2005 2004 2005 2004 2005 2004
REVENUES:
Program revenues:
Charges for services $ 86,187 $ 130,805 $2576,904 $2,828,022 $ 3,063,071 $ 2,958,628
Operating grants and
contributions 14,410,303 15,446,545 3,252,102 3,028,578 17 662,408 18,476,122
Capital grants and contributions 2,168,782 754,845 - - 2,168,782 754,945
General revenues:
Froperty taxes 16,210,880 15,144 735 - - 16.210.580 15,144,735
Mator vehicle taxes 2,094,548 2,198 368 - - 2,094,548 2,198,568
Uititity taxes 3,687,314 3,508,410 - - 3,687,314 3,508,410
Other @axes #8852 3,086 - - 2.852 3,088
lvestment earnings 828,874 680,431 10,689 5,978 834,363 EBY 408
State and formula grants 58,159,685 85,322,418 - - 58,155,865 55,322,418
Gain (loss) on asset disposal 54 G20 {3,848} {530} (4,827} B4 380 {8,875}
Miscellaneous 576,E88 437,008 - - 576,686 437 008
Totai revenues 98,280 673 83,622 714 6,238 165 5,850 752 104,519,538 98,482 466
EXPENSES:
Program Activities:
instruction 59,323,777 57,552,373 - - 56,323.777 57,582,373
Student support 5,605,345 4,460,238 - - 5,605,345 4,460,23%
instructicnat staff support 5,809,865 4,114,691 - - 6,809,869 4,114,081
District administrative support 152,867 2,010,562 - - 152,897 200,582
School administrative support 4,562,788 4,876,107 - - 4,552,788 4,876,107
Business support 4,552,608 1,493,782 - - 1,552,608 1,493,782
Plant operation and mainfenance 7,766,852 6 580,788 - - 7.766 852 5,880,788
Student transportation 5,822,442 5,378,244 - - 5822442 5,579,244
Central office support 18,686 1,431,850 - - 18,68G 1,431,850
Facilities acquisiticn - 788 815 - - - 755815
Community service activities 468,121 873,015 - - 969,121 $73,015
Other 85,500 86,799 - - 55,900 86,799
Interest costs 2811411 2,412,663 - - 2811411 2,412 883
Business-type Activities:
Foad service - - 5,066,875 5,724,130 5,065,875 5,724,130
Childcare : : 291,463 236,753 251463 256,753
Educational tetevision - - 45,256 16.575% 45,296 16,575
Total expenses 95,511,690 92,636,928 6,403,634 5977458 101,915 324 98,5614 387
Special itern - gain on sate of building and land 144,829 61,300 - - 144,529 £1.300
Transters - : - - - -
ncrease {decrease} in net assets $2,913.912 $ 1,047,085 $ {164.469) $ (117,706) $ 2749443 $ 609,878




Governmental Activities

Instruction comprises 62% of governmental program expenses. Support services expenses
make up 34% of government expenses. The remaining expense for interest, facilities acquisition
and other items accounts for the remaining 4% of total government expense.

Governmental Activities

Other
Support 4%
Services
34%

nstruction
62%

The Statement of Activities shows the cost of program services and the charges for services and
grants offsetting those services. Table 3 shows, for government activities, the total cost of
services and the net cost of services. That is, it identifies the cost of these services supported by
tax revenue and unrestricted State entitlements.

2005 2004 2005 2004
Instruction $59,323,777 $ 57,552,373 $47,517,974 $ 45,886,331
Support Services 33,290,802 31,829,279 29,742,556
Other 85,800 86,799 85,900 86,799
Facilities acquisition - 755,815 - 870
Interest cosis 2,811,411 2,412,663 642,629 488,278
Total expenses $95,511,880 392,636,929 $ 48,246,503 $76,304,834




Business-Type Activities

The business-type aciivities include the food service, child care anc educational television
operations. These programs had fotal revenues of $6,239,165 and expenses of $6,403,834 for
fiscal year 2005. Of the revenues, 32,978,904 was charges for services, $3,252,102 was from
State and Federal grants, $10,689 was from investment eamings and ($530) was a loss on
disposal of assets. Business activities receive no support from tax revenues. The School District
wifl continue to monitor the charges and costs of this activity. If it becomes necessary, the School
District wilt make adjustments to the operations of this activity.

The School District's Funds

Information about the Schoot District's major funds staris on page 12. These funds are accounted
for using the modified accrual basis of accounting. All governmentai funds had total revenues and
other financing sources of $128,275167 and expenditures and other financing uses of
$133.659,716. Net changes in fund balances for the year were most significant in the
Construction Fund ($6,314,115).

The decrease in Construction Fund was due primarily to the construction costs for Creekside
Elementary School.

General Fund-Budget Highlights

The Schoel District's budget is prepared according to Kentucky law and is based on accounting
for certain transactions on & basis of cash receipts, disbursements and encumbrances. The most
significant budgeted fund is the General Fund. The State Department of Education requires a
zero-based budget with any budgeted remaining fund balance shown as a contingency expense
in the budget process.

For the General Fund revenues were budgeted at $63,601,606 with actual amounts of
$79,433,041. Budgeted expenditures of $75,951,652 compare with actual expenditures of
379,147,834, The most significant fluctuation is for on-behalf payments of $12,627.663. If on-
behalf payments were not included in revenues, revenues would be $66,505,378, which is
$2,813,772 over budget. If an-behalf paymenis were not included in expenditures, expenditures
would be $66,220,171, which is $9,731,481 under budget.



Capital Assets and Debt Administration
Capital Assets
At the end of fiscal year 2005 the School District had $101,596,8580 invested in land, land

improvements, buildings, vehicles, equipment, and construction in progress, and $100,807,923 in
governmental activities. Table 4 shows fiscal year 2005 and 2004 balances.

Governmental Business-type Total
Activities Activilies Primary Government
2805 2004 2005 2004 2008 2004
Land $ 1,997,403 § 2,004,563 3 16,790 $ 18,780 $§ 2,014,193 $ 2,021,353
Land improvements 2,891,032 2,954,308 - 504 2,891,032 2,994 810
Buiidings and improvements 78,557,616 67,512,984 70,765 77,137 78,628,381 67,580,121
Technology 1,664,285 2,022,102 13,309 30,251 1,677,564 2,052,333
Vehicles 3,342,868 3,199,357 2,640 7.821 3,345,508 3,207.278
General equiprnent 1,175,668 1,139.323 685,423 672,359 1,861,081 1.611.882
Total 89,628,842 78,872,635 788,827 804,642 90,417,768 79,677,577
Construction in progress 11,174,081 12,250,436 - - 11,175,081 12,250,438
Total $ 100,807,823 $91,123.073 § 788,827 $ 804842 $ 101,596 850 §$91,828,015

Capitat Assets

$105,000,000 -
$100,000,000
$95,000,000

$90,000,000 A

$85,000,000 -

2004 | 2005

10



Tabie 5 shows the changes in capital assets for the fiscal years ended June 30, 2005 and 2604.

Governmental Business-type Total
Activities Agtivities Primary Government
2005 2004 2005 2004 2008 2004
Beginning balance § 91,123,073 $83,435,233 $ 426818 5 826,619 § 92 049,632 $84,361,852
Additions J7,070.732 24,530,780 45,134 45,132 27,415,868 24,575,884
Retirements (13,314, 258) (12,682,718} {4,827} (4,827) (13.316,082) {12,6097.545)
Depreciation (4,071,627} 4,180,202} {161,584} {161.984) {4,233.611) (4,312,186}
Ending balance $ 100.807.623 581,123,073 5 804,942 § 804,942 $ 101,612 865 $91.928,015

Renovations were compleied on West Hardin and East Hardin Middle Schools and a construction
oroject for Creekside Eiementary School continued. Also, a project to improve future energy costs
began. These and other unfinished project costs are in construction in progress at June 30, 2005,

Debt

At June 30, 2005, the School District had $68,235,000 in bonds outstanding, of this amount
$14,462,355 is to be paid from KSFCC funding provided by the State of Kenitucky. A total of
33,930,000 is due within one year. The District issued $5,455,000 of revenue bonds in June 2005
to finance the energy project; $17,350,000 in refunding revenue bonds in June 2005 to partially
advance refund the 2000 bond issue; and $2,910,000 in February 2005 to partially advance
refund the 1996 bond issue.

District Challenges for the Future

The primary challenges for Hardin County Schools are to continue to increase the level of
achievement of our students, continue fo maintain and improve the average daily attendance of
our students, and continue to provide medern facilities.

The most important challenge is to increase the academic achievement of our students. The
District has increased the funding in severai areas to move toward this goal. The District has
added to the funding support to the grants for the preschool and the special education programs.
The District has implemented programs io control energy costs and is saving approximately $500
thousand per year and has also streamlined telephone services to reduce costs. By making the
district operations more efficient, money saved can be used to improve student achievement.

The second district challenge mentioned is maintaining and improving the average daily
aftendance. The district receives funding through the SEEK formula based on this count. Growth
within the district is increasing. Continued growih in average daily attendance will ailow the
Disirict fo qualify for an additicnal growth levy. The additional revenue would greatly enhance the
bonding capacity for the District to construct additional classroom space to meet the needs of
additicnal students. It is vital that our schools continue high attendance percentages. While
attendance is critical to the funding of the District, it is more important to note that good
altendance has a direct relationship to student achievement. Mainiaining excelience and
emphasizing serving the public are the main factors influencing this district challenge.

We made an important step this year to improve our facilities by initiating & retrofit program to
upgrade lighting and HVAC systems for additional energy savings in many of our facilities.
tmproved lighting and comfort have been shown to increase student achievement. We also plan
to renovaie other existing facilities and construct new facilities within the next five to ten years.
Adhering to the facilities plan is essential in providing excelient learning environments fo meet the
needs of our students.

11



Contacting the School District's Financial Management

This financial report is designed to provide our citizens, taxpayers, and investors and creditors
with a general overview of the School District's finances and to show the School District's
accountability for the monrey it receives. Questions about this report or additional information
needed shouid be directed to William S. Day, Associate Superintendent for Finance and Support
(270) 769-8800, 65 W. A. Jenkins Road, Elizabethtown, Kentucky, 427061 or e-mail
bday@hardin.kl2. ky.us.

12
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HARDIN COUNTY BOARD OF EDUCATION
STATEMENT OF NET ASSETS

June 30, 2005

Assets

Current Assets
Cash and cash eguivalents
Inventory
Accounts receivable:
Taxes-current
Taxes-delinguent
Accounts receivable
Intergovernmental-State
Intergovernmental-indirect Federal
Intergovernmental-Direct Federal
Bond proceeds receivable
Prepaid expenses

Total Current Assets
Noncurrent Assets

Capital assets
tess: accumulated deprecialion

Total Noncurrent Assets

Total Assets

Liabilities

Current Liabilities
Accounts payable
Deferred revenue
Current portion of bond obligations
Current portion of accrued sick leave
Interest payable

Total Current Liabilities

Noncurrent Liabilities
Noncurrent portion of bond obligations
Less: Deferred amount on refunding
Less: Bond discount and expense
Noncurrent portion of accrued sick leave

Total Noncurrent Liabilities

Total Liabilities

Net Assets
Invested in capitai assets, net of related debt
Restricted for:
SFCC offer
Capital projects
Debt service
Urnrestricted

Total Net Assets

See accompanying notes to financial statements.

Business-
Governmernital Type
Activities Activities Total
% 20,286,219 11.057 20,297,276
487 449 487 448
427,376 427 3786
24,860 24 860
67,358 5,321 72,679
98,442 498,442
987,116 374,581 1,361,697
14,162 14,162
5,313,803 5,313,503
89,322 89,322
27,308,358 878,408 28,186,766
150,081,432 3,473,523 153,254,855
{49,273,509) (2,384,556) (51,658,105)
100,807,923 788,927 101,596,850
$ 128,116,281 1,667,335 129,783 616
$ 3,126,382 120,033 3,246 415
256,370 256,370
3,930,000 3,930,000
399,469 399,469
603,967 603,967
8,318,188 120,033 8,436,221
64,305,000 64,305.000
(1,724,244) {1,724,244)
{B53,527) (853,527
3,595,855 3,595,855
65,323,084 - 65,323,084
$ 73,639,272 120,033 73,759,305
$ 35,150,694 788,927 35,939,621
948,845 948,845
7.687,761 7,687,761
1,452,064 1,452,064
9,237,645 758,375 9,996,020
$ 54,477,009 1,547 302 56,024 311
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FUND FINANCIAL STATEMENTS



HARDIN COUNTY BOARD OF EDUCATION
BALANCE SHEET

GOVERNMENTAL FUNDS

June 30, 2005

Assets and Resources:

Cash and cash equivalenis

Inventory

Accounts receivable:
Taxes - current
Taxes - delinquent
Accounts receivable
intergovernmental - State
intergovernmental - Indirect Federal
intergovernmental - Direct Federal
Band proceeds receivable

Prepaid expenses

Total Assets and Resources

Liabilities and Fund Balances:

Liabilities

Accounts payable
Cash overdraft

Sick leave

Deferred revenue

Total Liabilities

Fund Balances

Reserved for:

Encumbrances

SFCC offer
Debt service

Construction

Sick leave
Unreserved:

Uindesignated, reported in:
General fund
Special revenue funds
Capital projects funds

Total Fund Balances

Totat Liabiiities and
Fund Balances

See accompanying notes to financial statements.

Qther Totai
General Special Construction Governmental Governmental
Furd Revenue Fund Funds Funds
$ 13,691,256 5 - $ 4314608 $ 2,400,009 3 20,408,863
427,376 427376
24,860 24,860
40,727 26,631 67,358
98,442 98,442
889,900 889,900
14,162 14,162
5,313,503 5,313,503
80,322 89 322
$ 14,273,541 $ 1,029,135 $ 0,628,201 $ 2,400,009 $ 27,331,786
$ 706,467 $ 458,475 $ 1940440 $ - $ 3105382
120,644 120,644
39,467 39,467
256,370 256,370
745 934 835,489 1,840,440 - 3,521,863
293,865 193,646 487 511
848,845 048,845
1,452,064 1,452,064
7,687,761 7,687,761
950,000 950,000
12,283,742 12,283,742
13,527,607 193,646 7,687,761 2,400,909 23,809,923
$ 14,273,540 $ 1,029,135 3 9.628,201 % 2,400,308 $ 27,331,785




HARDIN COUNTY BOARD OF EDUCATION

RECONCILIATION OF THE BALANCE SHEET - GOVERNMENTAL FUNDS TO

THE STATEMENT OF NET ASSETS

June 30, 2005

Total fund balance per fund financial statements

Amounts reported for governmental activities in the statement of net
assets are different because:

Capital assets are not reported in this fund financial statement because
they are not current financial rescurces, but they are reported in the
staternent of net assets.

Certain receivabls are not reported in the fund financial statement
because they are not within the district's recognition period under
maodified accrual, but they are presented in the statement of net assets.

Certain liabilities (such as bonds and capitai leases, certain payables, accrued
sick leave, and accrued interest) are not reported in this fund financial

statement because they are not due and payable, but they are presented
in the statement of net asseis.

Net assets for governmental activities

See accompanying notes to financial statements.

“16-

$ 23,809,923

100,807,923

897,216

(70,238,053)

$ 54477009




HARDIN CQUNTY BOARD OF EDUCATION
STATEMENT OF REVENUES, EXPENDITURES AND CHANGES IN FUND BALANCE
GOVERNMENTAL FUNDS

Year knded June 30, 2005

Other Yotal
General Special Construction Governmeantal Governmanial
Fund Revenue Fund Funds Funds
Revenues:
From local scurces:
Taxes:
Property $ 14,221,767 % - $ - $ 1.888.793 § 16.210,560
Motor vehicle 2,094,548 2,084,548
Utilities 3.687.314 3,687,314
Other taxes 2,862 2,852
Earnings on invesiments 543,749 7.815 214,884 62.226 B28.674
Other local revenues 441 852 94,290 165 840 701,982
Intergovernmental - Siate 58,159,865 4,511,638 4,964,832 87,636,335
Intergovernmental - indirect Federal 72,143 6,526,181 6.601,324
Intergovernmental - Direct Federal 208,951 155,998 364,047
Total Revenues 79,433,041 11,288,920 380,724 7.015,851 98,128,536
Expenditures:
Instruction 47,858,821 8,949 927 56,809,748
Support services:
Student 5,609,204 6,140 5,605,344
Instruction siaff 5,697 666 1,212,203 6,809,889
District administrative 747,049 717,049
Schoot administrative 4,484,014 37,247 4,521,261
Business 1,531 797 374 1,532,171
Plant operation and maintenance 7,748,230 33,593 7,781,823
Student transportation 5479 420 470,342 5,048,762
Facilities acquisition and construction 12,201,322 12,201,322
Community service activities 48,727 920,394 969,121
Other 81,8086 6,223 88 129
Bond issue costs 32,397 32,397
Refunding bond issue costs 255,139 255,138
Debt service.
Principal 3,200,000 3,200,000
Interest 2,854,185 72,858,185
Total Expenditures 79,147,834 12,233,719 6,320,547 108,332 320
Excess (Deficit) of Revenues
over Expenditures 285,207 {11,852 995) 665,304 (11,203,784)
Other Financing Sources (Uses):
Proceeds from sale of bonds 5,455,000 5,455,000
Bond discount {109,100} (109,100)
Proceeds of refunding bonds 20,260,060 20,260,000
Payment to bond escrow agent (20,004,861) {20,004,861)
Proceeds from saie of fixed assets 43,251 43,251
Operating transfers in 192,886 3.855,456 4,213,438
Operating fransfers out {357 979) (3,855.4586) (4,213,435)
Total Qther Financing Sources {Uses) {314.728) 5.538.880 255,139 5,644,290
Excess {Deficit} of Revenue and Other
Financing Sources over Expenditures
and Other Financing Uses (29,521) {6.314,115) 950,443 (5,559,494}
Special item-sate of building and land 174,945 174,945
Net Change in Fund Balances 145424 (6,314, 115) 650,443 (5,384,548)
Fund Balance, July 1, 2004 13,382,183 14,001,876 1,450 468 29,194,472
Fund Balance, June 30, 2005 $ 13,527.607 7,687,761 $ 2400809 $ 23808923

See acconmpanying notes to financial statements.



HARDIN COUNTY BOARD OF EDUCATION

RECONCILIATION OF THE STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN
FUND BALANCES OF GOVERNMENTAL FUNDS TO THE STATEMENT OF ACTIVITIES

Year Ended June 30, 2005

Net change in total fund balances per fund financial statements $ (5,384549)

Amounts reported for governmental activities in the statement of activities
are different because:

Capital outlays are reported as expenditures in this fund financiai statement
because they use current financial resources, but they are presented as
assets in the statement of activities and depreciated over their estimated
economic lives. The difference is the amount by which capital outlays
exceeds depreciation expense for the year. 9,682,188

The proceeds for the issuance of bonds provide current financial resources
and are reported in this fund financial statement but they are presented
as liabilities in the staternent of net assets. (5,345,800)

Band and capital lease payments are recognized as expenditures of current
financial resources in the fund financial statement but are reductions of
liabilities i the statement of net assets. 3,200,000

In ihe statement of activities, only the gain (loss) on sale of fixed assets is
reported, whereas in the governmental funds, the proceeds for the sale
increased financial resources. (18,347)

Generally, revenues recognized in this fund financial statement are limited
to only those that are measurable and available, but revenues are
recognized in the statement of activities when they are earned. 97,218

Generally, expenditures recognized in this fund financial statement are himited
to only those that use current financial resources, but expenses are
recognized in the statement of activities when they are incurred. 683,294

Change in net assets of governmental activities $ 2913912

See accompanying notes {o financial statements.
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HARDIN COUNTY BOARD OF EDUCATION
STATEMENT OF NET ASSETS
PROPRIETARY FUNDS

June 30, 2005

Food Cther Total
Service Enterprise Enterprise
Fund Funds Funds
Assets
Current Assets
Cash and cash equivalents $ - 5 97,101 3 97,101
Inventory 487 449 487 449
Accounts receivable 5,321 5,321
intergovernmental receivable - Indirect Federal 374,581 374 581
Total Current Assets 867,351 a7 101 964 452
Noncurrent Assets
Capital assets 3,173,523 3,173,623
l.ess: accumulated depreciation {2,384,596) {2,384,596)
Total Noncurrent Assets 788,927 - 788,927
Total Assels 1,656,278 97.101 1,753,379
Liabilities
Current Liabilities
Cash overdraft 86,044 86,044
Accounts payable 113,934 6,089 120,033
Total Current Liabilities 169 978 6,099 206,077
Net Assets
invested in capital assets, net of related debt 788,927 788,927
Unrestricted 667,373 91,002 758,375
Total Net Assets $ 1,456,300 3 91,002 $ 1547302

See accompanying notes to financial statemeants.
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HARDIN COUNTY BOARD OF EDUCATION

STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS

PROPRIETARY FUNDS

Year Ended June 30, 20065

Operating Revenues:
Lunchroom sales
Tuition and fees

Total Operating Revenues
Operating Expenses:
Salaries and wages
Materials and supplies
Depreciation
Other operating expenses

Total Operating Expenses

Operating incorne (loss)

Non-Operating Revenues (Expenses)

Federal grants

Denated commodities

State grants

Interest income

Loss on disposal of fixed assets

Total Non-Operating Revenues (Expenses)

Before Operating Transfers
Changes in net asseis
Net Assets, July 1, 2004

Net Assets, June 30, 2005

See accompanying notes tc financial statements.

Food Gther Total
Service Enterprise Enterprise
Fund Funds Funds
% 2,644,281 - $ 2,644 281
332823 332,623
2,644,281 332,623 2,976,904
2,689,711 270,289 2,960,000
3,068,756 31,528 3,100,284
148,999 148,999
159,409 34,942 194,351
6,066,875 336,759 6,403,634
(3,422 594) (4,136) (3,426,730}
2,808,450 2,808,450
265,982 265,982
77,670 77,670
10,689 10,689
(530) (530)
3,262,261 3,262,261
(160,333) (4,136) (164,469)
1,616,633 95,138 1,711,771
5 1,456,300 91,062 5 1,547,302




HARDIN COUNTY BOARD OF EDUCATION
STATEMENT OF CASH FLOWS
PROPRIETARY FUNDS

Year Ended June 30, 2605

Cash Flows from Operating Activities
Cash received from:
Lunchroom sales
Tuition and fees
Cash paid to/for:
Empioyees
Supplies
Other activities

Net Cash Provided (Used) by Operating Activities

Cash flows from Non-Capital and Related
Financing Activities
Federal grants
State grants

Net Cash Provided by Non-Capital and Related

Financing Activities

Cash Flows from Capital and Related Financing Activities

Purchases of capital assats

Cash Flows from investing Activities
Receipt of interest income

Net increase {decrease) in cash and cash equivalents

Balances, beginning of year

Balances, end of year

Reconciliation of operating income (loss) fo net cash

provided (used} by operating activities:
Ogerating loss

Adjustments fo reconcile operating loss to net cash

provided (used) by operating activities:
Depreciation
Donated commaodities
Change in assets and liabilities:
Accounts receivable
Inveniory
Accounts payable

Net cash provided (used) by operating activities

Schedule of non-cash transactions:

Donated commodities received from federal government

Capital asset disposals (net)

See accompanying notes o financial statements.

Foot Other Total
Service Enterprise Enterprise
Fund Funds Funds
5 2,646,103 3 - $ 2,646,103
338,013 338,013
(2,689,711} (270,289) (2.860,000)
(2,701,500) (27.484) (2,728,984)
{159,409) {34,942) (194,351)
(2,904,517} 5,298 (2,898,219)
2,588,642 2,588,642
77670 77,870
2,666,312 2,666,312
{133,514) - {133,514)
10,689 10,689
{361,030) 5,298 (355,732)
274,986 91,803 366,789
$ {86,044y § 97,101 3 11,057
3 {3,422,594) % (4,136 % (3,426,730)
148,999 148,959
265,982 265,982
1,822 5,380 7,212
33,073 33,073
68,201 4,044 72,245
$ (2,904,517 % 5,298 $ (2,899,219)
3 265,982 3 3 265,082
3 530 $ - 3 530




HARDIN COUNTY BOARD OF EDUCATION
STATEMENT OF FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

June 30, 2005

Assets
Cash and cash equivalents
Accounts receivable

Total Assets
Liabilities
Accounts payable
Due to student groups

Total Liabilities

Net Assets Held in Trust

See accompanying noies to financial statements.

N

Private Purpose Agency
Trust Funds Fund

3 171,860 $ 581,884
84,029
3 171,860 $ 1.065913
3 - $ 87,824
977,989
$ - $ 1.0850913
$ 171,860 3 -




HARDIN COUNTY BOARD OF EDUCATION
STATEMENT OF CHANGES IN FIDUCIARY NET ASSETS
FIDUCIARY FUNDS

Year Ended June 30, 2005

Private
Purpose
Trust
Funds
Additions
Net interest and investment gains 3 4,396
Other additions 250
Deductions
Schoiarships paid {1,600)
Change in net assets 3,046
Net Assets, beginning of year 168,814
Net Assets, end of year 3 171,860

See accompanying notes to financial statements.
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HARDIN COUNTY BOARD OF EDUCATION
NOTES TO BASIC FINANCIAL STATEMENTS

June 30, 2005

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Reporting Entity

The Hardin County Board of Education (‘Board"), a five-member group, is the level of government, which
has oversight responsibilities over all activities related to public elementary and secondary school
education within the jurisdiction of Hardinn County Board of Education ("District”). The District receives
funding from Locatl, State and Federal government scurces and must comply with the commitment
requirements of these funding source entities. However, the District is not included in any other
governmental “reporting entity” as defined in Section 2100, Codification of Governmental Accounting and
Financial Reporting Standards. Board members are elected by the public and have decision making
authority, the power to designate management, the responsibility to develop policies, which may influence
operations and primary accountability for fiscal matters. As allowed in Section P80 of GASB's Codification
of Governmental Accounting and Financial Reporting Standards, the District has elected 1o apply o its
proprietary activities, Financial Accounting Standards Board Statements and Interpretations, Accounting
Principies Board Opinions, and Accounting Research Bulletins of the Committee of Accounting Procedure
issued after November 30, 1989, unless those pronouncements conflict with of contradict GASB

pronouncements.

The District, for financial purposes, includes alt of the funds and account groups relevant to the operation
of the Hardin County Board of Education. The financial statements presented herein do not include funds
of groups and organizations, which although associated with the school system, have not originated within
the Board itself such as Band Boosters, Parent-Teacher Associations, efc.

The financial statements of the District include those of separately administered organizations that are
confrofied by or dependent on the Board. Control or dependence is determined on the basis of budget
adoption, funding and appeintment of the respective governing board.

Based on the foregoing criteria, the financial statements of the following organization are included in the
accompanying financial statements:

Hardin County School District Finance Corporation - In a prior year, the Board of Education resolved 1o
authorize the establishment of the Hardin County School District Finance Corporation (a non-profit, non-
stock, public and charitable corporation organized under the School Bond Act and KRS 273 and KRS
Section 58.180) (the "Corporation"} as an agency for the District for financing the costs of school building
faciliies. The members of the Board also comprise the Corperation’s Board of Directors. The Corporation
is hiended inte the District’s financial statements.

Basis of Pragentation

The District’s basic financial statements consist of government-wide statements, including a statement of
net assets and a staterment of activities, and fund financial statements, which provide a more detailed fevel
of financial information.

Government-wide Financial Statemenis - The statement of net assets and the statement of activities
display information about the District as a whole. These statements include the financial activities of the
primary government, except for fiduciary funds. The statements distinguish between those activities of the
District that are governmental and those that are considered business-type activities.

24



HARDIN COUNTY BOARD OF EDUCATION
NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED

June 30, 2005
NOTE A — SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

The government-wide statements are prepared using the economic resources measurement focus. This
is the same approach used in the preparation of the proprietary fund financial statements but differs from
the manner in which governmental fund financial statements are prepared. Governmental fund financial
statements therefore include reconciliation with brief explanations to better identify the relationship
between the governmeni-wide statements and the statements for governmental funds.

The statement of net assets presents the financial condition of the governmental and business-type
activities of the District at year-end. The statement of activities presents a comparison between direct
expenses and program revenues for each segment of the business-type activities of the District and for
each function or program of the District's governmental activities. Direct expenses are those that are
specifically associated with a service, program or depariment and are therefore clearly identifiable to a
particutar function. Program revenues include charges paid by the recipient of the goods or services
offered by the program and grants and contributions that are restricted to meeting the operational or
capital requirements of a particular program. Revenues that are not classified as program revenues are
presented as general revenues of the District, with certain limited exceptions. The comparisen of direct
expenses with program revenues identifies the extent to which each business segment or governmental
function is seif-financing or draws from the general revenues of the District.

Fund Financial Statements — Fund financial statements report detaited information about the District. The
focus of governmental and enterprise fund financial statements is on major funds rather than reporting
funds by type. Each major fund is presented in a separate column. Nonmajor funds are aggregated and
presented in a single column. Fiduciary funds are reported by fund type.

The accounting and reporting treatment applied to a fund is determined by its measurement focus. All
governmental fund types are accounted for using a flow of current financial resources measurement
focus. The financial statements for governmental funds are a balance sheet, which generally includes only
current assets and current liabilities, and a statement of revenues, expenditures and changes in fund
balances, which reports on the changes in fund balances. Proprietary funds are reported using the
economic resources measurement focus. All assets and liabilities associated with the operation of these
funds are included on the statement of net assets. The statement of changes in fund net assets presents
increases and decreases in net total assets. The statement of cash flows provides information about how
the District finances and meets the cash flow needs of its proprietary activities. Fiduciary funds are also
reported using the economic resources measurement focus.

The District has the following funds:

1. Governmental Fund Types

(A) The General Fund is the main operating fund of the Board. It accounts for financial
resources Used for general types of operations. This is a budgeted fund, and any fund
balances are considered as resources available for use. This is a major fund of the
District.
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HARDIN COUNTY BOARD OF EDUCATION

NQOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED

June 30, 2005

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES - CONTINUED

(B)

The Special Revenue Fund accounts for proceeds of specific revenue sources (other
than expendable trusts or major capital projects) that are legally restricted to
disbursements for specified purposes. It includes federal financial programs where
unused balances are returned to the grantor at the close of the specified project periods
as well as the state grant programs. Project accounting is employed to maintain integrity
for the various sources of funds. The separate projects of federally-funded grant
programs are identified in the Schedule of Expenditures of Federal Awards included in
this report on pages 54 through 55. This is a major fund of the District.

Capital Proiect Funds are used to account for financial resources to be used for the
acquisition or construction of major capital facilities and equipment (other than those
financed by Proprietary Fund).

1. The Support Education Excellence in Kentucky (SEEK) Capital Outlay Fund receives
those funds designated by the state as Capital Outlay Funds and is restricted for use
in financing projects identified in the District's facility plan.

2. The Facility Support Program of Kentucky {(FSPK) accounts for funds generated by
the building tax levy required to participate in the School Faciliies Construction
Commission's construction funding and state matching funds, where applicable.
Funds may be used for projects identified in the District's facility plan.

3. The Construction Fund accounts for proceeds from sales of bonds and other
revenues to be used for authorized construction. This is a major fund of the District,

The Debt Service Funds are used to account for the accumulation of resources for, and
the payment of, general long-term debt principal and interest and related cost; and for the
payment of interest on general obligation notes payable, as required by Kentucky Law.

It Proprietary Fund Types (Enterprise Fund)

1. The Food Service Fund is used to account for school food service activities, including
the National School Lunch and Breakfast Programs, which are conducted in
cooperation with the U.S. Department of Agriculture (USDA). Amounts have been
recorded for in-kind contribution of commodities from the USDA. This is a major fund

of the District.

2. The School Age Child Care program is used o account for funds received from tuition
fees charges for after school care of students.

3. The Educational Television program is used to account for funds received from
production services and the sale of recorded media.

06~



HARDIN COUNTY BOARD OF EDUCATION
NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED

June 30, 2005

NOTE A - SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

H Fiduciary Fund Type (Agency Fund)

A. The Agency Fund accounts for activities of student groups and other types of activities
requiring clearing accounts. These funds are accounted for in accordance with the
Uniform Program of Accounting for School Activity Funds, Agency funds are custodial in
nature (assets equal liabilities) and do not involve measurement of resuits of operations.

B. The Private Purpose Trust Funds are used to report trust arrangements under which
principal and income benefit individuals, private organizations or other governments,

Basis of Accounting

Basis of accounting determines when transactions are recorded in the financial records and reported on
the financial statements. Governmeant-wide financial statements are prepared using the accrual basis of
accounting. Governmental funds use the modified accrual basis of accounting. Proprietary and fiduciary
funds also use the accrual basis of accounting.

Revenues -- Exchange and Non-exchange Transactions — Revenues resulting from exchange
transactions, in which each party receives essentially equal value, is recorded on the accrual basis when
the exchange takes place. On a madified accrual basis, revenues are recorded in the fiscal year in which
the resources are measurable and available. Available means that the resources will be collected within
the current fiscal year or are expected to be collected soon enough thereafter to be used to pay liabilities
of the current fiscal year. For the District, available means expected to be received within sixty days of the

fiscal year-end.

Nenexchange transactions, in which the District receives value without directly giving equal value in return,
include property taxes, granis, entitlements and donations. On an accrual basis, revenue from property
taxes is recognized in the fiscal year for which the taxes are levied. Revenue from granis, entittements
and donations is recognized in the fiscal year in which alt eligibility requirements have been satisfied.
Eligibility requirements include timing requirements, which specify the year when the resources are
required to be used or the fiscal year when use is first permitted, matching requirements, in which the
District must provide local resources to be used for a specified purpose, and expenditure requirements, in
which the resources are provided {o the District on a reimbursement basis. On a modified accrual basis,
revenues from nonexchange fransactions must also be available before it can be recognized.

Deferred Revenue - Deferred revenue arises when assets are recognized before revenue recognition
criteria have been satisfied.

Grants and erntitlerments received before the eligibility requirements are met are recorded as deferred
revenue.

Expenses/Expenditures — On the accrual basis of accounting, expenses are recognized at the time they
are incurred. The fair value of donated commodities used during the year is reported in the statement of
revenues, expenses, and changes in net assels as an expense with a like amount reported as donated
commodities revenue. Unused donated commuodities are reported as deferred revenue.,
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HARDIN CCUNTY BOARD OF EDUCATION
NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED

June 30, 2005

NOTE A ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Basis of Accounting - Continued

The measurement focus of governmental fund accounting is on decreases in net financial resources
(expenditures) rather than expenses. Expenditures are generally recognized in the accounting pericd in
which the related fund liability is incurred, if measurable. Allocations of cost, such as depreciation, are not
recognized in governmental funds.

Property Taxes

Property Tax Revenues — Property taxes are normally levied each September on the assessed value
listed as of the prior January 1, for all real and personal property in the county. The billings are considered
due upon receipt by the taxpayer; however, the actual date is based on a period ending 30 days after the
tax bill mailing. Property taxes collected are recorded as revenues in the fiscal year for which they were
levied. All taxes collected are initially deposited into the General Fund and then transferred to the
appropriate fund. The usual collection date is the period from November 1 through December 31.
Property tax bills paid prior to December 1 received a two percent discount. Property taxes received after
December 31, are considered to be delinquent and the County Attorney can file a tien against the property.

The property tax rates assessed for the year ended June 30, 2005, to finance operations were $.447 per
$100 valuation for real property, $.4568 per $100 valuation for business personal proparty and $.540 per
$100 valuation for motor vehicles.

The Disirict levies a utility gross receipts license tax in the amount of 3% of the gross receipts derived
from the furnishings, within the county, of telephonic and telegraphic communications services,
cablevision services, electric power, water, and natural, artificial and mixed gas.

Capital Assets

General capital assets are those assels not specifically related to activities reported in the proprietary
funds. These assets generally result from expenditures in the governmental funds. These assets are
reported in the governmental activities column of the government-wide statement of net assets but are not
reported in the fund financial statements. Capital assets utilized by the proprietary funds are reported both
in the business-type activities column of the government-wide statement of net assets and in the

respective funds.

All capital assets are capitalized at cost {or estimated historical cost) and updated for additions and
retirements during the year. Donated fixed assets are recorded at their fair market values as of the date
received. The District maintains a capitalization threshoid of one thousand dollars with the exception of
computers, digital cameras and real property for which there is no threshold. The District does not
possess any infrastructure, Improvements are capitalized; the cost of, normal maintenance and repairs
that do not add to the vaiue of the asset or materially extend an assels life are not.
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June 30, 2005

NOTE A~ SUMMARY CF SIGNIFICANT ACCOUNTING POLICIES -~ CONTINUED

All reported capital assets are depreciated. Improvements are depreciated over the remaining useful lives
of the related capital assets. Depreciation is computed using the straight-line method over the following
useful lives for both general capital assets and proprietary fund assets:

Governmental Activities

Description Estimated Lives
Land improvements 20 years
Buildings and improvements 25-50 years
Technology equipment 5 years
Vehicles 5-10 years
General equipment 5-15 years
Food service equipment 512 years

Interfund Balances

On fund financial statements, receivables and payables resulting from short-term interfund loans are
classified as “interfund receivables/payables”. These amounts are eliminated in the governmentai and
business-type activities columns of the staternents of net assets, except for the net residual amounts due
between governmental and business-type activities, which are presented as internal balances,

Budgetary Process

Budgetary Basis of Accounting: The District’'s budgetary process accounts for certain transactions on a
basis cother than Generally Accepted Accounting Principles {GAAP). The major differences between the
budgetary basis and the GAAP basis are:

Revenues are recorded when received in cash (budgetary) as opposed to when susceptible to accrual
(GAAP).

Expenditures are recorded when paid in cash (budgetary) as opposed to when susceptible to accrual
{GAAP).

Once the budget is approved, it can be amended. Amendments are presented to the Board at their reguiar
meetings. All budget appropriations |lapse at year-end,

Encumbprances

Encumbrances are not liabilities and, therefore, are not reported as expenditures uniil receipt of materiai
or service. For budgetary purposes, appropriations lapse at fiscal year-end and outstanding
encumbrances at year-end are reappropriated in the next year. A reservation of fund balance equal to
outstanding encumbrances at year-end is provided for at June 30, 2005.
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NOTE A ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES — CONTINUED

Cash and Cash Equivalents

The District considers demand deposits, money market funds, and other investments with an original
maturity of 90 days or less, to be cash equivalents.

Inventories
Cn government-wide financial statements inventories are stated at cost and are expensed when used.

On fund financial statements inventories are stated at cost. The cost of inventory items is recorded as an
expenditure in the governmental fund types when purchased.

The food service fund uses the specific identification method and the general fund uses the first-in, first-
out method.

Prepaid Assets

Payments made that will benefit periods beyond June 30, 2065, are recorded as prepaid items using the
consumption method. A current asset for the prepaid amount is recorded at the time of the purchase and
an expenditure/expense is reported in the year in which services are consumed,

Receivables

The District recognizes revenues as receivable when they are measurable and receipt is probable.
Concentration of credit risk with respect to the receivables from federal and state governments is limited
due to the historical stability of those institutions.

Accrued Liabilities and Long-Term Obligations

All payables accrued Habilities and long-term obligations are reported in the government-wide financial
statements, and all payables, accrued abilities and long-term obligations payable from proprietary funds
are reported on the proprietary fund financial statements.

tn general, payables and accrued liabilities that will be paid from governmental funds are reported on the
governmental fund financial statements regardless of whether they will be liquidated with current
resources. Howsever, claims and judgments, accumulated sick leave, condractually required pension
contributions and special termination benefits that will be paid from governmental funds are reported as a
Hability in the fund financial statements only to the extent that they will be paid with current, expendable,
available financial resources. In general, payments made within sixty days after year-end are considered
to have been made with current available financial resources. Bonds and other long-term obligations that
will be paid from governmental funds are not recognized as a liability in the fund financial statements unti
due.
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NOTE A -~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES —~ CONTINUED

Fund Balance Reserves

The District reserves those portions of fund equity which are legaily segregated for a specific future use or
which do not represent available expendable resources and therefore are not available for appropriation or
expenditure. Unreserved fund balance indicates that portion of fund equity, which is available for
appropriation in future periods. Fund equity reserves have been established for encumbrances, sick leave,
capital projects and debt service requirements.

Net Assels

Net assets represent the difference between assets and liabilities. Net assets invested in capital assets,
net of related debt consists of capital assets, net of accumulated depreciation, reduced by the outstanding
balances of any borrowings used for the acquisition, construction or improvement of those assets. Net
assets are reported as restricted when there are limitations imposed on their use either through the
enabling legislation adopted by the School District or through external restrictions imposed by creditors,
grantors or laws or regulations of other governments. Restrictions for capital projects and debt service
were present at year-end.

Operating Revenues and Expenses

Operating revenues are those revenues that are generated directly from the primary activity of the
proprietary funds. For the School District, those revenues are primarily charges for meals provided by the
various schools and for childcare services provided.

Contributions of Capital

Contributions of capital in proprietary fund financial statements arise from cutside contributions of fixed
assets, or from grants or outside contributions of resources restricted to capital acquisition and

construction.

interfund Activity

Exchange transactions between funds are reported as revenues in the seller funds and as
expenditures/expenses in the purchaser funds. Flows of cash or goods from one fund to another without a
requiremnent for repayment are reported as interfund transfers. interfund transfers are reported as other
financing sources/uses in governmentai funds and after nonoperating revenues/expenses in proprietary
funds. Repayments from funds responsible for particular expenditures/expenses to the funds that initially
paid for them are not presented on the financiai statements.
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NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED

June 30, 2005

NOTE B -~ PRIOR PERIOD ADJUSTMENT

For the fiscal year ended June 30, 2005, the District restated beginning governmental aclivities net asseis

as described below:

Govermmental
Activities

Net Assets, June 30, 2004 $ 52,550,710

Reclassifications to construction in progress 388,812

ltemns recorded as assets in error (788,475)
ltems not recorded as capital assets until

current year (334,605)

Depreciation correction (253,345}

Restated Net Assets, June 30, 2004 $ 51,563,097

The restatement resulted in a change in fixed assets as folfows:

Restated

Beginning Beginning

Asset Balance Restatement Balance
Land $ 4353912 $(2,349,346) $§ 2,004,566
Land improvements 2,582,796 2,349,346 4,932,142
Buildings 94,947 427 (1,123,080) 93,824,347
Construction in progress 11,861,626 388,812 12,250,438
Accumulated depreciation - land improvements 1,820,369 117,467 1,937,836
Accumulated depreciation - buildings 26,175,825 135,538 26,311,363
Accumulated depreciation - technology equipment 8817177 340 8,817 517

NOTE C - ESTIMATES

The preparation of financial statements in conformity with accounting principles generally accepted in the
United States of America requires the District's management to make estimates and assumptions that
affect reported amounts of assetfs, liabilities, fund balances, and disclosure of contingent assets and
liabilities at the date of the general purpose financial statements, and the reported amounts of revenues

and expenditures during the reporting period. Actual results coudd differ from those estimates.

NOTE D - CASH AND CASH EQUIVALENTS

Custodial Credit Risk — Deposits. Custodial credit risk is the risk that in the event of a bank failure, the
District's deposits may not be returned to it. The District's policy is to have alt deposits secured by pledged
securities. At June 30, 2005, $771,059 of the District’s bank balance of $29,543,112 was exposed to

custodial credit risk as follows:

Uninsured and uncollateraiized $ 771,059
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HARDIN COUNTY BOARD OF EDUCATION

NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED

Jung 30, 2005

NOTE E - CAPITAL ASSETS

Capital asset activity for the fiscal year ended June 30, 2005, was as follows:

Balance Balance
Governmental Activities July 1, 2004 Additions Deductions June 30, 2005
Non-Depreciable Assets:
Land 3 2,004,563 $ - 3 (7,160) $ 1,897,403
Construction in progress 12,250,438 12,224 551 (13,295,908} 11,179,081
Depreciable Assets:
Land improvements 4,932,142 146,421 {91,531) 4,987,032
Buildings and improvements 93,824,347 13,149,486 {432,662) 106,541,171
Technology equipment 10,839,619 568,509 (1,839,602) 9,568,526
Vehicles 8,842,869 741,134 (386,400) 9,197,603
General equipment 6,433,785 240,631 (63,800) 6,610,616
Totals at historical cost 139,127,763 27,070,732 {16,117,063) 150,081,432
Accumulated depreciation:
| and improvements 1,937,836 246,160 {87,996} 2,096,000
Buildings and improvements 26,311,363 2,081,998 (409,806} 27,983,555
Technolagy equipment 8,817 517 949,288 (1,862,534) 7,904,271
Vehicles 5,643,512 597,623 {386,400) 5,854,735
General equipment 5,294 462 196,558 (56,072) 5,434,048
Total accumulated depreciation 48,004 690 4,071,627 (2.802,808) 49,273,509
Government Activities _
Capital Assets - Net $ 91,123,073 3 22999105 $ (13,314,255} $ 100,807,923
Business-Type Activities
Non-Depreciable Assets:
Land $ 16,790 $ - $ - $ 16,790
Depraciable Assets:
Land improvements 20,202 20,202
Buildings and improvements 318,523 318,523
Technology equipment 166,645 4,181 {16,041) 154,785
Vehicles 59,512 59,512
General equipment 2,621,037 129,333 {146,659) 2603711
Totals at historical cost 3,202,709 133,514 (162,700) 3,173,523
Accumulated depreciation:
L.and improvements 19,698 b5 20,203
Buildings and improvements 241,386 6,371 247 757
Technoiogy equipment 136,414 20,459 (15,397) 141,476
Vehicles 51,501 5,281 56,872
General equipment 1,848,678 116,383 (146,773 1,618,288
Total accumulated depreciation 2,397 767 148 899 (162,170} 2,384 546
Business-type Activities
Capital Assets - Net $ 804,942 $ (15,485} % (530} % 788,927
Depreciation was charged to governmental functions as follows:
Instruction $ 3273281
District administration 38,971
School administration 77,428
Business support 26,028
Plant 59,933
Transporiation 577,306
Centrat office 18,660
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HARDIN COUNTY BOARD OF EDUCATION
NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED

June 30, 2005

NOTE F - LONG-TERM OBLIGATIONS

The original amount of each issue, the issue date, and interest rates are summarized below:

Issue Date Proceeds Rates
July 1996 3 4,665,000 4.00% - 6.00%
September 1598 15,885,000 3.50% - 4.25%
February 2000 19,760,000 500% - 5.75%
July 2001A 9,405,000 4.10% - 4.75%
July 20018 2,415,000 3.75% -4.25%
December 2002 2,915,000 1.25% - 3.20%
July 2003 9,310,000 1.75% - 4.00%
June 2004 9,290,000 3.50% - 4.50%
February 2005 2,910,000 2.50% - 3.70%
June 2005 Energy 5,455,000 3.30% - 4.20%
June 2005 Refunding 17,350,000 3.00% - 4.00%

On June 21, 2005, the District issued $5,455,000 in 2005 Series Revenue Bonds with an average interest
rate of 4.12 percent for an energy conservation project. The net proceeds of $5,329,008 (after $32,397 in
cost of issuance and $109,100 of discount and $15,505 in accrued interest) were deposited after the fiscal
year-end; $5,313,503 in the Construction Fund and $15,505 in the Debt Service Fund. A receivable was
established in the Construction Fund for these proceeds at year-end.

On February 18, 2005, the District issued $2,910,000 in Refunding Revenue Bonds with an average
interest rate of 3.49 percent to advance refund $2,675,000 of outstanding 1996 Series revenue bonds with
an average interest rate of 5 percent. The refunding was a partial advance refunding and $650,000 of the
1996 Series bonds remained outstanding The net proceeds of $2,843,440 (after $66,560 in bond
discount and $9,463 in accrued interest which was deposited in the bond payment fund) were used to
purchase U.S. Government securities. These securities were deposited in an irrevocable trust to provide
for all future debt service on the refunded portion of the 1996 Series bonds. As a result, that portion of the
19986 Series bonds is considerad defeased and the District has removed the liability from its accounts. The
outstanding principai of the defeased bonds is $2,910,000 at June 30, 2005.

The refunding resulied in a difference betwaen the reacquisition price and the net carrying amount of the
old debt of $168,440. This difference, reported in the accompanying government-wide financial
statements as a deduction from bonds payabie, is being charged to operations through the year 2017
using the effective-interest method.

The District completed the refunding to reduce its total debt service payments over the next 12 years by
$271,411 and to obtain an economic gain {difference between the present values of the old and new debt

service payments) of $137,112.
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NOTES TO BASIC FINANCIAL STATEMENTS - CONTINUED

June 30, 2005

NOTE F — LONG-TERM OBLIGATIONS ~ CONTINUED

On June 21, 2005, the District issued $17,350,000 in Refunding Revenue Bonds with an average interest
rate of 4.02 percent fo advance refund $15,515,000 of ouistanding 2000 Series revenue bonds with an
average interest rate of 5.38 percent. The refunding was a partial advance refunding and $2,040,000 of
the 2000 Series bonds remained outstanding. The net proceeds of $17,161,422 (after $188,578 in bond
discount and $51,302 in accrued interest which was deposited in the bond payment fund) were used to
purchase U.S. Government securities. These securities were deposited in an irrevocable trust to provide
for all future debt service on the refunded poriion of the 2000 Series bonds. As a result, that portion of the
2000 Series bonds is considered defeased and the District has removed the liability from its accounis. The
outstanding principal of the defeased bonds is $17,350,000 at June 30, 2005,

The refunding resuited in a difference between the reacquisition price and the net carrying amount of the
old debt of $1.646,422. This difference, reported in the accompanying government-wide financial
statements as a deduction from bonds payable, is being charged to operations through the year 2017
using the effective-interest method.

The District completed the refunding to reduce its fotal debt service payments over the next 12 years by
$891,632 and to obtain an econcomic gain (difference between the present values of the old and new debt

service payments) of $745,947.

The District, through the General Fund (including utility taxes and the Support Education Excellence in
Kentucky (SEEK) Capital Qutlay Fund) is obligated to make payments in amounts sufficient to satisfy debt
service requirements on bonds issued by the Hardin County Board of Education Finance Corporation to
construct school facilities. The District has an oplion to purchase the property under lease at any fime by
retiring the bonds then outstanding.

The District has “participation agreements” with the Kentucky School Facilities Construction Commission.
The Commission was created by the Kentucky General Assembly for the purpose of assisting local school
districts in meeting school construction needs. The table below sets forth the ameunt to be paid by the
District and the Commission for each year until maturity of all bond issues. The liability for the total bond
amount remains with the District and, as such, the total principal outstanding has been recorded in the
financial statements.

The bonds may be called prior to maturity and redemption premiums are specified in each issue,
Assuming no bonds are called prior to scheduled maturity, the minimum obligations of the District,
including amounts to be paid by the Commission, at June 30, 2005, for debt service (principal and
interest} are as follows:
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NOTE F — LONG-TERM OBLIGATIONS ~ CONTINUED

District's

Year Principat Interest Participation Portion
2006 $ 3,830,000 $ 2,449,480 $ 2,185,794 3 4,193,686
20067 3,810,000 2,552,350 2179722 4,182,628
2008 3,860,000 2,401,169 2,178,326 4,182,843
2009 4,120,000 2,244,515 2,173,924 4,190,591
2010 4,270,000 2,082,669 2,170,276 4,182,393
2011-2015 16,115,000 8,472,484 3,672,048 20,915,436
2016-2020 18,160,000 5,136,815 2,312,917 20,983,898
2021-2025 13,870,000 1,318,166 1,020,157 14,168,009

$ 68,235,000 $ 26,657,648 $17,893,164 $ 76,999,484

Accumulated Unpaid Sick Leave Benefits

Upon retirement from the school system, an employee will receive from the District an amount equal to
30% of the value of accumulated sick leave.

Sick {eave benefits are accrued as a liability using the termination payment method. An accrual for earned
sick leave is made to the extent that it is probabie that the benefits will result in termination payments.
The liability is based on the School District’s past experience of making termination payments.

The entire compensated absence liability is reported on the government-wide financial statements.

For governmental fund financial statements the current portion of unpaid accrued sick leave is the amount

expected to be paid using expendable available resources. These amounts are recorded in the account
“accumulated sick leave payable” in the general fund. The noncurrent portion of the Habiiity is not reported.

Long-term liability for the year ended June 30, 2005, was as follows:

Amounts

Balance Balance Due Within

July 1, 2004 Additions Reductions June 30, 2005 One Year
Revenue bonds payable $63,910,000 $ 25,715,000 $ 21,390,000 $ 68,235,000 $ 3,930,000
Accrued sick leave 4,558,983 - 563,659 3,895,324 399,469

$ 68,468,983 $25,715.000 $21,953.659 $ 72,230,324 $4,329 469

The debt service fund is primarily responsible for paying the bond obligations through funding from the
capital outlay and FSPK funds. The general fund is primarily responsibie for paying accrued sick leave.
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NOTE G — RETIREMENT PLANS

All the District’'s eligible employees participate in the Kentucky Teacher's Retirement System (KTRS), a
statewide multiple-employer public employee retirement system covering all employees of local school
disiricts within the State of Kentucky. KTRS is a cost sharing public employee retirement system with one
exception: all risks and costs are not shared by the District but are the liability of the State of Kentucky.
KTRS is funded through state and employee contributions and the District has no legal obiigation for
paying benefits. As discussed below, the District may be required in certain situations to make limited
contributions on behalf of certain employees.

The State of Kentucky contributes 13.105% of the employee’'s gross earnings except for those District
employees being paid from and participating in federally funded programs. During the year, contributions
of $6,062,628 were made by the State of Kentucky and $308,911 in contributions were passed through
the District's federally funded programs. Contributions by the employees are 9.8568% of gross earnings
and are withheld by the District. Such withholdings totaled $4,797,893 during the year and were paid by
the District to the State of Kentucky. The District has no other liability under the plan. The District's total
payrolt for all employees during the year was $63,713,869, and $48,911,497 of such amount related to
employees covered by the retirement plan.

Substantially all other employees (classified personnel) are covered under the County Employee's
Retirement System (CERS). Funding for the Plan is provided through payroll withholdings of 5% and a
District contribution of 8.48% of the employee's total compensation subject to contribution. The District's
contribution reguirement for CERS for the year ended June 30, 2005 was $1,986,747, which consisted of
$1.235,104 from the District and $751.643 from the employees. The total covered payroll for CERS during
the year was $14,513,556. Benefits under both plans will vary based on final compensation, years of
service and other factors as fully described in the Plan documents.

Additional information and historical trend information can be obtained from the separately issued Teacher
Retirernent System of Kentucky Comgprehensive Annual Financial Report.

Deferred Compensation

The District offers its empioyees a deferred compensation plan created in accordance with Internal
Revenue Code Section 457. The Plan, gvaitable to all employees, permits them to defer a partion of their
salary untif future years. This deferred compensation is not available to employees until termination,
retirement, death or unforeseeable emeargency. GASB Statement No. 32, Accounting and Financial
Reporting for Internal Revenue Code Section 457 Deferred Compensation Plans, allows entities with little
or no administrative involvement who do not perform the investing function for these plans to omit plan
assets and related liabilities from their financial statements. The Board therefore does not show these
assets and liabilities on this financial statement.

NOTE H~ COMMITMENTS

During the year ended June 30, 2005, the Board entered into construction contracts for the renovation of
West Mardin and East Hardin Middle Schoels and the construction of Creekside Elementary School.
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NOTE | ~ CONTINGENCIES

The District receives funding from Federal, State and Local government agencies and private contributions.
These funds are to be used for designated purposes only. For government agency grants, if based upon the
grantor's review, the funds are considered not to have been used for the intended purpose, the grantors may
request a refund of monies advanced, or refuse o reimburse the District for its disbursemants. The amount
of such future refunds and unreimbursed disbursements, if any, is not expected to be significant.
Continuation of the District's grant programs is predicated upon the grantors’ satisfaction that the funds
provided are being spent as intended and the grantors’ intent to continue their programs.

NOTE J - LITIGATION

The District is subject to various other legal actions in various stages of litigation, the outcome of which is not
determinable at this time. Management of the District and its legal counsel do not anticipate that there will be
any material effect on the combined financial statements as a result of the cases presently in progress,
except as described elsewhere in this report,

NOTE K ~ INSURANCE AND RELATED ACTIVITIES

The District is exposed to various forms of loss of assets associated with the risks of fire, personal liability,
theft, vehicular accidents, errors and omissions, fiduciary responsibility, etc. Each of these risk areas is
covered through the purchase of commercial insurance. The District has purchased certain policies which
are retrospectively rated which include workers' compensation insurance.

NOTE L — RISK MANAGEMENT

The District is exposed to various risks of loss related to injuries to employees. To obiain insurance of
workers' compensation, errors and omissions, and general liability coverage, the District participates in the
Kentucky School Boards Insurance Trust Liability Insurance Fund. The public entity risk pools operate as
comnmon risk management and insurance programs for all schoot district and other tax supported educational
agencies of Kentucky who are members of the Kentucky School Boards Association. The District pays an
annual premium to each fund for coverage. Contributions to the Workers” Compensation fund are based on
premium rates established by such fund in conjunction with the excess insurance carrier, subject to claims
experience maodifications and a group discount amount. Dividends may be declared, but are not payable until
twenty-four (24) months after the expiration of the self-insurance term. The Liability Insurance fund pays
insurance premiums of the participating members established by the insurance carrier. The Trust can
terminate coverage if it is unable to obtain acceptable excess general liability coverage and for any reason by
giving ninety (80) days notice. In the event the Trust terminated coverage, any amount remaining in the Fund
(after payment of operational and adminisirative costs and claims for which coverage was provided) would be
returned to the members on a pro rata basis.

The District purchases unemployment insurance through the Kentucky School Boards Insurance Trust
Unemployment Compensation Fund; however, risk has not been transferred to such fund. in addition, the
District continues to carry commercial insurance for alf other risks of loss. Setlled claims resulting from these
risks have not exceeded commercial insurance coverage in any of the past three fiscal years.
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NOTE M — DEFICIT OPERATING BALANCES

There are no funds of the District that currently have a deficit fund balance. However, the following funds
have operations that resulted in a current year deficit of revenues over expenditures resulting in a
corresponding reduction of fund balance:

Special Revenue Fund 3 166,301
Construction Fund 6,314,115

NOTE N - COBRA

Under COBRA, employers are mandated to notify terminated employees of available continuing insurance
coverage. Failure to camply with this requirement may put the School District at risk for a substantial loss.

NOTE O —~ TRANSFER OF FUNDS

The following transfers were made during the year:

Type From Fund To Fund Purpose Amount
Operating General Special Revenue Technology Match $ 164,969
Operating General Construction Construction 192,980
Operating SEEK Capital Outlay Debt Service Debt Service 288,143
Operating FSPK Fund Debt Service Debt Service 3,667 313

NOTE P — INTERFUND RECEIVABLES AND PAYABLES
There were no interfund balances at June 30, 2005.
NOTE Q — ON-BEHALF PAYMENTS

The District receives on-behalf payments from the Siate of Kentucky for items including retirement and
insurance. The amount received for the fiscal year ended June 30, 2005, was $12,927 663.
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HARDIN COUNTY BOARD OF EBUCATION

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-

BUDGET AND ACTUAL
GENERAL FUND

Year Ended June 30. 2005

Original Final Actual
Revenues:
From local sources:
Taxes:
Properiy $ 14,205,000 13,305,000 $ 14221767
Motor vehicle 2,100,000 2,100,000 2,094,548
Utilities 3,000,000 3,600,000 3,687,314
Other 3,000 3,000 2,852
Earnings on investments 400,600 400,000 543,749
Other local revenues 317,203 416,338 441,852
Intergovernmental - State 43,873,666 44 227,268 58,159,865
Intergovernmental - Indirect Federal 72,143
Intergovernmental - Direct Federal 240,000 240,000 208,951
Total Revenues 64,138,869 63,691,606 79,433,044
Expenditures:
Instruction 41,616,151 43,387,611 47,859,821
Support services:
Student 4,188,554 5,009,782 5,599,204
Instruction staff 2,578,571 4,381,613 5,587 666
District administrative 3,524,532 650,999 717,049
School administrative 4,600,851 4,495 382 4,484,014
Business 1,247,220 2,048,063 1,531,797
Plant operation and maintenance 7.093,423 7,402,473 7,748,230
Student transportation 5,209,431 5,013,483 5,479,420
Centrai office 2,062,942 - -
Community service activities 62,112 105,235 A48 727
Other 93,878 3,457,011 81,806
Total Expenditures 72,277,665 75,951,652 79,147,834
Excess {Deficit) of Revenues over
Expenditures (8,138,796) (12,260,046} 285,207
Other Financing Sources {Uses):
Proceeds from sale of fixed assets 25,000 25,000 43,251
Operating transfers in 147,864 147,864
Qperating transfers out {125,000} {344,999) {357,979}
Total Other Financing Sources {Uses) 47,864 {172,135) {314,728)
Excess {Deficit) of Revenues and Other Financing
Sources over Expenditures and Other
Financing Uses (8,090,932) {12,432,181) (29,521)
Special item - sale of building and land 174,945
Net Change in Fund Balance (8,090,932) {12,432,181) 145 424
Fund Balance, July 1, 2004 8,090,932 12,432,181 13,382,183
Fund Balance, June 30, 2005 5 - - $ 13,527,607

EXPLANATION OF DIFFERENCES BETWEEN BUDGETARY INFLOWS AND OUTFLOWS AND GAAP REVENUES

AND EXPENDITURES

Both inflows and outflows are equally different in the Statement of Revenues, Expenditures and Changes in Fund Balances

Governmental Funds by the amount of on-behalf payments of $12,927 663

AN



HARDIN COUNTY BOARD OF EDUCATION

STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE-

BUDGET AND ACTUAL
SPECIAL REVENUE FUND

Year Ended June 30, 2005

Revenues:

Earnings on investments

OCther local revenues
Intergovernmental - State
Intergovernmental - Indirect Federal
Intergovernmental - Direct Federal

Total Revenues

Expenditures:
instruction

Support services:

Student

Instruction staff
School administrative

Business

Plant operation and maintenance

Student transportation
Community service activities

Total Expenditures

Excess (Deficit) of Revenues over

Expenditures

Other Financing Sources (Uses):
Operating transfers in

Total Other Financing Sources (Uses)
Excess {Deficit) of Revenues and Other Financing
Sources over Expenditures and Other
Financing Uses

Fund Balance, July 1, 2004

Fund Balance, June 30, 2005

A1

Original Final Actual

5 - 2,664 $ 7,815
40,000 106,295 94,290
4,004,921 4599133 4,511,638
6,521,434 6,967,722 6,529,181
130,703 130,703 155,996
10,697,058 11,808,517 11,208,920
9,184,525 8,903,276 8,949,927
8,378 4,400 6,140
626,040 1,538,404 1,212.203
37.247

- 374

3,921 48,398 33,5983
139,362 437,558 470,342
854,098 965,784 920,394
10,816,324 11,887,820 11,630,220
(119,266) {(81,303) {(331,300)
119,266 81,303 164,999
119,266 81,303 164,999
- - {166,301)

- - 359,947

3 - - 3 193,648
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HARDIN COUNTY BOARD OF EDUCATION

COMBINING BALANCE SHEET - NONMAJOR GOVERNMENTAL FUNDS

June 30, 2005

Total
Debt Nonmajor
Capital Outlay FSPK Service Governmental
Fund Fund Fund Funds
Assets:
Cash and cash equivalents $ 048,845 3 - $ 1,452,084 $ 2,400,909
Total Assets and Resources $ 948,845 3 - $ 1452064 $ 2,400,809
Liahilities and Fund Balances:
Liabilities
Accounts payable $ - 3 - 8 - S -
Total Liabilities - - - -
Fund Balances
Reserved for:
Debt service 1,452,064 1,452,064
SFCC offer 948,845 948,845
Unreserved:
Undesignated, reported ir:
Capital proiects funds -
Total Fund Balances 948,845 - 1,452,064 2,400,909
Total Liabilities and Fund Balances § 948,845 $ - $ 1.452,064 $ 2,400,909




HARDIN COUNTY BOARD OF EDUCATION

COMBINING STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES

IN FUND BALANCES - NONMAJOR GOVERNMENTAL FUNDS

Year Ended June 30, 2005

Revenues
From local sources:
Taxes:
Property
Earnings on investments
Intergovernmentat - State

Total Revenues

Expenditures
Facilities and construction
Other
Debt service:
Principal
Interest
Refunding bond issuance costs

Total Expenditures

Excess (Deficit) of Revenues
over Expenditures

Other Financing Sources (Uses)
Operating transfers in
Operating transfers out
Froceeds of refunding bonds
Payment to bond escrow agent

Total Other Financing Sources {Uses)
Excess (Deficit) of Revenues and Other
Financing Sources over Expenditures
and Other Financing Uses
Fund balance, July 1, 2004

Fund balance, June 30, 2005

Total

Debt Nonmajor

Capital Outlay FSPK Service Govemmental
Fund Fund Fund Funds

$ - 1,988,783 - $ 1,888,783
62,226 62,226
1,215,970 1,580,080 2,168,782 4,964,832
1,215,970 3,568,873 2,231,008 7,015,851
4,663 1,560 6,223
3,200,000 3,200,000
2,858,185 2,859,185
255 139 255,139
4,663 1,560 6,314,324 6,320,547
1,211,307 3,567,313 (4,083,318) 695,304
3,855,456 3,855,456
(288,143) {3,567,313) (3,855.456)
20,260,000 20,260,000
(20,004.861) (20,004,861)
(288,143) {3,567,313) 4,110,595 255,139
923,164 - 27,279 950,443
25,681 - 1,424,785 1,450,466
$ 948,845 - $ 1452064 $ 2,400,909

A



HARDIN COUNTY BOARD OF EDUCATION

COMBINING STATEMENT OF NET ASSETS - NONMAJOR PROPRIETARY FUNDS
- ENTERPRISE FUNDS

June 30, 2005

Total Other
School Age Educational Enterprise
Chitd Care Television Funds
Assets
Current Assets
Cash and cash equivalenis 3 82,130 3 14,971 $ 97,101
Total Current Assets 82,130 14,971 97,101
Liabilities
Current Liabilities
Accounts payable 5,318 781 5,099
Total Current Liabilities 5,318 781 6,089
Net Assets
Unrestricted 76,812 14,190 91,002

Total Net Assets ) 76,812 3 14,180 $ 91,002

AA



HARDIN COUNTY BOARD OF EDUCATION

COMBINING STATEMENT OF REVENUES, EXPENSES AND CHANGES IN FUND NET ASSETS -
NONMAJOR ENTERFRISE FUNDS - PROPRIETARY FUNDS

Year Ended June 30, 2005

Totai Other
School Age Educational Enterprise
Child Care Television Funds
Operating Revenues:
Tuition and fees $ 277,360 $ 55,263 3 332,623
Total Operating Revenues 277,360 55,263 332,623
Operating Expenses:
Salaries and wages 244,439 25,850 270,289
Materials and supplies 26,925 4,603 31,528
Other operating expenses 20,099 14,843 34,942
Total Operating Expenses 291,463 45 296 336,759
Operating income (loss)/changes in net assets (14,103) 9,967 (4,136)
Net Assets, July 1, 2004 90,915 4,223 95,138
Net Assets, June 30, 2005 ) 76,812 $ 14,190 3 91,002

A



HARDIN COUNTY BOARD OF EDUCATION

COMBINING STATEMENT OF CASH FLOWS - NONMAJOR ENTERPRISE FUNDS - PROPRIETARY FUNDS

Year Ended June 30, 2005

Cash Flows from Operating Activities
Cash received from:
Tuition and fees
Cash paid toffor:
Employees
Supplies
Other activities

Net Cash Provided {Used) by Operating Activities

Net increase (decrease} in cash and cash equivalents

Balances, beginning of year

Balances, end of year

Reconciliatiors of operating income (loss) to net cash
used by operating activities:
Cperating income (loss)

Adjustments to reconcile operating income (loss) to net cash
provided (used) by operating activities:

Change in assets and liabilities:
Accounts receivable
Accounts payabie

Net cash provided (used) by operating activities

Total Other
School Age Educational Enterprise
Child Care Television Funds
3 282,750 $ 55,263 3 338,013
{244 .439) (25.850) (270,289)
(23,030) (4.454) (27 484)
(20,099) {14,843) {34,942}
(4,818) 10,116 5,298
(4,818) 10,116 5,298
86,948 4,855 91,803
3 82,130 3 14,971 % 97,101
$ (14,403} % 9,967 $ {4,136)
5,390 5,390
3,895 149 4,044
3 4818) % 10,116 3 5,298
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HARDIN COUNTY BOARD OF EDUCATION

COMBINING STATEMENT OF FIDUCIARY NET ASSETS

AGENCY FUNDS

June 30, 2005

Bluegrass Brown Street Central Hardin East Hardin G.C. Burkhead J4.T. Alton
Middle School Education Center High School Migdle Schoot Elemantary Middle School
Assets
Cash and cash equivalents § 35,563 $ 4275 % 105,530 % 62,656 § 86,915 $ 95277
Accounts receivable 1,827 1,783 6,660 13,237 2,280 2,680
Total Assets 3 37,390 5 6,058 S 112,180 & 75,893 $ 89 195 3 497,957
Liabilities
Accounts payable $ 2,359 b - $ 32,198 3 3,364 3 1,535 3 1,354
Due to student groups 35,031 6,058 79,591 72,529 87.660 96,604
Total Liabilities % 37,390 3 6,058 $ 112,190 $ 75,893 $ 89,195 5 97,857
Howevalley John Hardin Lakewood Lincoln Trail Meadowview New Highland
Elementary High Schoot Elementary Elementary Elementary Eiementary
Assets
Cash and cash equivalents $ 16,503 g 83,379 $ 14,583 5 41938 3 12,636 $ 26,502
Accounts receivable - 5,801 58 3,585 - 1,598
Total Assets g 16,503 3 89179 5 15,051 3 45523 3 12,636 5 28,100
Liabitities
Accounts payable 3 802 3 1,650 $ - $ - $ - $ -
Due to student groups 15,701 87,530 15,051 45 523 12,636 28,160
Total Liabilities 5 16,503 $ 89,179 3 15,051 3 45 523 3 12,636 $ 28,100
North Hardin Radcfiff Rineyville Sonora Upton Vine Grove
High School Middle School Elementary Elementary Elementary Elementary
Assets
Cash and cash equivalents $ 198,699 % 30,084 % 32,550 3 16,187 $ 9.318 $ 21,371
Accounts receivable 37,583 336 4.295 - - 1,156
Total Assets 3 236,282 $ 30,430 3 36,845 3 16,1897 3 8,318 3 22,527
L.iabilities
Accounts payable $ 42,042 $ 40 $ 246 5 99 % - $ 1,230
Due to student groups 194,241 30,390 36,589 16,098 9,318 20,558
Total Liabilities 3 236,282 3 30,430 3 36,845 3 16,197 5 9,318 5 22,527
Total
West Hardin Parkway Woodland Agency
Middie School Elementary Elementary Fung
Assets
Cash and cash eguivalents $ 38,630 3 31,323 3 17,545 $ 981,884
Accounts receivable - - 1,140 84,029
Total Assets $ 38,630 3 31,323 g 18 688 §  1,085813
Liabilities
Accounts payable § - % 306 $ - % 87,924
Due to student groups 38,630 31,017 18,685 977,985
Total Liabilities 3 38,630 $ 31,323 5 18,685 & 1,065913
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HARDIN COUNTY BOARD OF EDUCATION
STATEMENT OF RECEIPTS. DISBURSEMENTS, AND FUND BALANCES
CENTRAL HARDIN HIGH SCHGOL

YEAR ENDED JUNE 30, 2005
ACCOUNTS ACCOUNTS

RECEIVABLE PAYABLE
CASH CASH AND DUE FROM  AND DUE TO FURND
BALANCES DISBURSE- BALANCES OTHER FUNDS  OTHER FUNDS  BALANCES
NAME OF ACTIVITY July 1. 2004 RECEIPTS MENTS June 36, 2005 June 30, 2005 June 30, 2005 Jupe 30, 2005
Academic Team 3 - $ 5286 3 5038 % 248 $ 240 $ 248 ] 240
Agriculture Department 20 5,366 2.878 2,406 - - 2,406
Art Club 516 538 215 83% - - 839
Art Department 22 - - 22 - 22
Astronomy Club 521 2,145 1,320 1,346 - - 1,346
Athietic Fund 5 565 24,740 28,383 912 650 785 7T
B.A.D. Club 158 70 108 122 - - 122
Band 501 1,685 1.669 527 - - a7
Baseball - 20,559 20,460 99 - 99 -
Beta Club 1,002 8,701 6,097 1,105 - - 1,145
Bookstore 8,025 4,788 12,028 783 - - 783
Boy's Basketball 3,487 34 498 33,787 4,198 - 60 4,138
Bruin Educator's Club 363 899 1,097 165 - - 165
Business Education Depl. 859 9,222 4535 5,546 - 903 4,643
Cheerleaders 26 5,245 5272 - - - -
Chess Club - 85 29 56 - - 56
CHHS Young Democrats - 156 155 1 - . 1
Chorus 3,572 10,387 11,867 2,003 - - 2,093
Close Up Foundation 148 - - 148 - B 148
Concessions Athletics 207 17,250 17,385 72 - - 72
Ceunseling Dept. 2,459 22,327 22,713 2,073 - - 2073
Cross Country 593 4,086 2,663 2,011 - 1.488 523
Dance Team - 368 333 36 B - 36
Elbert Watts Scholarship - - - - - - -
English Club 110 . - 110 - . 110
English Department 1.138 2,639 2,137 1,040 - - 1.040
Environmental Club - - - - - - -
Facility Usage - - - - - - -
FACS 3306 421 434 37 - - 317
Faculty Flower Fund 191 34 225 - - - -
Faculty Gift Fund 59 - - 59 - - 59
FBLA a57 2,892 3,126 g§22 - - 822
FCCLA 377 6.736 6,681 431 - - 431
FFA 3,262 50,214 48,875 4,601 - 1,178 3,423
Foothali 6,348 31,003 29,918 7.523 - 6,767 757
Foreign Language Dept. - 2,878 2,822 56 - - 56
French Club 14 190 176 27 - - 27
German Club 61 1,357 1,323 96 - . 26
Girl's Basketball 1,529 8,796 8827 1,498 - 145 1.354
Golf 20 3,434 3,454 - - - -
Grade 10 51 - - 51 - 51
Grade 11 §] - - 6 - - 6
Grade 12 2,589 16,626 16,571 2614 - - 2614
Grade 9 - - - - - -
Journalism 237 6,997 7.043 191 - 107 84
Jr. ROTC 2,216 5,360 5,480 2,095 - - 2,085
Junior Beta Club 336 - - 338 - - 338
Library 4,004 1,482 1,340 4,148 - - 4,148
Math Department 2,211 250 520 1,940 - - 1,840
Matmaids 845 785 8g6 644 - E B44
Medicai Career Ciub - - - - - - -
MMD Depariment 287 1,411 891 817 - - 817
Multi Cultural £Znrichment - - - - - - -
Fhysical Education Dept. 3,462 9278 12,727 - - - -



HARDIN COUNTY BOARD OF EDUCATION
STATEMENT OF RECEIPTS, DISBURSEMENTS, AND FUND BALANCES
CENTRAL HARDIN HIGH SCHQOL-CONCLUDED

YEAR ENCED JUNE 30, 2005

ACCOUNTS ACCOUNTS
RECEIVABLE PAYABLE
CASH CASH AND DUE FROM  AND GUE TO FUND

BALANCES DISBURSE- BALANCES OTHER FUNDS  OTHER FUNDS  BALANCES
NAME OF ACTIVITY July 1, 2004 RECEIPTS MENTS June 30, 200% June 30, 2005 Juneg 30, 2005 June 30, 2005
Project Graduation Fund 731 7812 8,016 327 - - 327
School Concessions-Faculty 1,044 15.687 15337 1,364 152 14 1,632
School Concessions-Student 2,009 4,114 5,398 725 767 - 1,492
School Fund 4,932 47,808 40,784 11,856 3,245 10,398 4,803
Science Department - 2,749 2,166 582 - - 582
Saccer Boy's 525 4,950 5166 280 - 280 -
Soccer Gifl's 595 7,298 7.613 280 - 280 -
Social Studies Department - 1,823 1,783 40 - 40 -
Softhall 2,103 6,106 8,209 - - - -
Spanish Club 488 220 - 1,208 - - 1,208
Special Education Dept. 18 - 17 i - 1
Speech - 4,754 4,754 ~ 165 165
Student Council 3,166 4 883 4,583 3,466 - 3,466
Swim Team 564 90 15 639 - - 639
Tech Ed. Dapl. 317 90 - 407 407
Teenage Republican Party - 120 - 120 - 120
Tennis - 1,459 1.334 125 - 125 -
Textbooks 940 3174 1,226 2,889 - - 2,889
TMH Department 3,110 1,120 932 3297 - - 3,297
Track Boy's 1,797 1,756 2,573 919 - 153 826
Track Girl's 1,490 4,199 4,475 1,208 - 153 1,053
TSA Ciub 4,464 9,377 8,238 5,603 - 242 5,361
Tsunami Relief - 2,504 2,594 - - - -
Varsity Club 549 3,600 2,480 1,749 - 18 1.731
Volleyball 147 9.21% 77 1,441 1,441 1,441 1,441
Wrestling 252 12,176 12,252 176 176 -
Y Club 1,028 14,455 14,121 1,363 - - 1,363
Yearbook 7.401 15,072 12,045 10,428 - 7.100 3,328
Youth in Charge 1,298 1.186 1,865 619 - - 619
TOTAL § 98111 $ 517.038 $ 509,620 $ 105530 $ 6,660 $ 32199 3 79,992
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HARDIN COUNTY BOARD OF EDUCATION

STATEMENT OF RECEIPTS, DISEURSEMENTS, AND FUND BALANCES

JOHN HARDIN HIGH SCHOOL

YEAR ENDED JUNE 30, 2005

ACCOUNTS ACCOUNTS
RECEIVABLE PAYABLE
CASH CASH AND DUE FROM  AND DUE TO FUND
BALANCES DISBURSE- BALANCES OTHER FUNDS  OTHER FUNDS  BALANCES
NAME OF ACTIVITY July 1, 2004 RECEIPTS MENTS June 30, 2005 June 30, 2005 June 30, 2005 Jupe 30, 2005
Academic Team 3 520 3 1,681 3 2,020 3 182 3 $ - $ i82
Agriculture Department 9463 19,408 17,945 10,825 - - 16,825
Art Club 69 80 - 149 - - 149
Art Department - - - - - -
Arts & Humanities Dept. - 600 600 - - - -
Athiletic Fund 1.652 21,673 22.521 845 - - 845
Band - 8.628 8,585 43 - 43
Band Equipment/Usage - 4,000 3,925 75 - - 75
Baseball 2272 5051 5,828 1,495 1,495
Basketbal-Boy's 1,611 14,819 10,532 5,848 - - 5,888
Basketball-Girl's 1.000 11.240 11,577 663 B - 662
Bonano Donations - 2307 2,307 - - - -
Business Education Deptl. 29 592 566 64 - - 64
CATS Incentive 125 462 539 48 - - 48
Cheerleading 4041 9,682 10,780 2.944 563 880 2,627
Chess Club 136 - - 136 - - 136
Chorus 6 4,707 4,229 483 260 - 743
Counseling Department 1.018 14,483 15,502 - - - -
Cross Country 274 3,362 2,651 385 - - 985
Drama Club 1,112 2.530 1.880 1,761 - - 1,761
English Department 299 2,661 2,717 243 - - 243
Excel Program - - - - - - -
Facility Rentals - - - - 75 75
Faculty Awards 68 426 265 229 - - 225
Faculty Concessions - 7227 7,227 - 1,919 304G 1,619
Faculty Social Fund 319 29 251 a7 - - g7
Family & Consumer Sciences 8e 2,432 2,520 - 462 - 462
FBLA - 15,022 13.432 1.590 - - 1,590
FCA 573 G40 816 697 - - BOY
FCCLA 700 3,584 2,692 1,582 - - 1,582
FEA 240 558 716 88 - - 88
FFA 2,845 24,3584 21,388 1,820 - - 1,820
Feotball 7,446 34,719 31,562 10,663 - - 10,603
Football Fundraiser 1,448 3,753 3,799 1,402 7e - 1,474
Foreign L.anguage Depl. - - - - - - -
Generat Fund - - - - - - -
Generat Funds 1.670 13,044 12,969 1,745 1.760 - 3,505
Golf 740 3.460 3,977 223 - - 223
Grade 10 - 387 375 12 - - 12
Grade 11 1,293 1,368 2,338 323 - - 323
Grade 12 - 9,662 9,579 83 - 83
Grade 9 - 22 - 22 22
Irternational Club - 1,054 1,054 - - -
Investmenis - B - - - - -
Journalism 1,706 1.835 2,764 i - - TFY
JROTC 4,282 6,959 8,637 3.203 - - 3,203
Just For Justin - 743 - 743 - 743
Libray/Media Center 2,809 999 1,173 2,635 - - 2,635
Math Department 769 475 - 1,244 - - 1,244
Matmaids a5 - 34 56 - 56
National Honor Society 523 1,219 1,576 165 - 165
Physical Education Dept. - - - - - - -
Project Graduation 931 10,591 11,291 232 - - 232
SADD Club 688 432 322 798 - - 788
Scholarship 361 - 361 - - .
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HARDIN COUNTY BOARD OF EDUCATION
STATEMENT OF RECEIPTS, ISBURSEMENTS, AND FUND BALANCES
JOHN HARDIN HIGH SCHOOL-CONCLUDED

YEAR ENDED JUNE 30, 2005
ACCOUNTS ACCOUNTS

RECEIVABLE FAYABLE
CASH CASH AND DUE FROM  AND DUE TO FUND

BALANCES DISBURSE- BALANCES OTHER FUNDS  OTHER FUNDS  BALANCES
NAME OF ACTIVITY July 1, 2004 RECEIPTS MENTS June 30, 2005 June 30, 2005 June 30, 2005 June 30, 2005
School Concessions 2,495 1,967 2442 1,960 351 - 2,31
School Store 10 - . 10 . - 10
Sciegnce Department 1,508 448 1,717 240 - 240
Soccer-Boys 84 2,973 2873 i85 - - 185
Soccer-Girls 1,685 3,864 4983 876 - - 676
Social Studies Dept. - 136 31 104 - 104
Scftball 106 6,318 5,656 767 - - 767
Special Education Dept. 19 356 224 151 - - 151
Speech 82 1,015 1,047 50 - - 50
Student Council 737 891 663 965 - - 265
Student Scheot Fund 6,880 5945 9,663 3,142 - 470 2.672
Swimming - R . . R ) A
Tech Education Dept. 2 - - 2 - - 2
Tech Student Association 27 992 56 963 - - 963
Teenage Republicans - 260 - 260 - - 260
Tennis 5 3426 3,321 111 - - 111
Texthooks 839 2,788 2,222 1,406 - - 1,406
Three-Point Club 5,079 6,396 7,307 4,168 - - 4,168
Track - 4,725 4,589 136 340 - 476
Tsunami Relief fund - 1,123 1,122 1 . - 1
Volleyball 706 5,753 5164 1,295 - - 1,295
Winter Guard 669 2,560 3,104 64 - - 64
Wrestling 86 3,448 3,198 3348 - - 339
Y Club 311 1,727 11,906 132 - - 132
Yearbooks 8,018 33.070 32,154 8934 - - 8934
Subtotal 82,509 369,429 368,649 83,379 5,801 1,650 87,530
Interfund Transfers - 5,160 5160 - - - -
TOTAL $ 82599 $ 364,269 $ 363,489 $ 83,379 $ 5.801 $ 1,650 3 87,530
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HARDIN COUNTY BOARD OF EDUCATION

STATEMENT OF RECEIPTS, DISBURSEMENTS, AND FUND BALANCES

NORTH HARDIN HIGH SCHOOL

YEAR ENDED JUNE 30, 2005

ACCOUNTS ACCOUNTS
RECEVABLE PAYABLE
CASH CASH AND DUE FROM  AND DUE TC FUND
BALANCES DISBURSE- BALANCES OTHER FUNDS  OTHER FUNDS  BALANCES
NAME OF ACTIVITY July 1. 2004  RECEIPTS MENTS June 30, 2005 June 30, 2005 Jupe 30, 2005 June 30, 2005
Academic Team & 1,307 $ 1,149 5 1,017 $ 1,439 $ - 3 $ 1,439
Agriculture Department 5.863 2114 2,001 5976 - - 5.976
Art Club 947 1126 589 1,484 - - 1.484
Art Depariment 23 - - 23 - 23
Athletic Fund 868 80,750 80,704 914 - - 914
Athletic Uniforms 13,659 18.855 18.316 14,198 - - 14,188
8 & G 0l Team/JROTC 1.889 5,683 5,632 1,839 - E 1,939
Band 2,002 21.016 20,399 2 620 - - 2,620
Baseball 1,516 8,384 2,721 188 - - 189
Bingo Fund 4,116 163,637 167,753 - 37,583 - 37.583
Boys Basketball 1,638 8,374 7,695 2,317 - - 2,317
Business Education Dept. - - - - - -
Chearleaders - 14,881 10,591 4,381 - - 4,391
Chess Club a6 290 - 156 - - 158
Chorus 599 2,834 2,584 938 - - 938
Counseling Department 2,812 4,610 4,749 2,673 - - 2673
Cross Country/Boys 1,851 2,499 2.864 1,487 - - 1,487
Cross Country/Girls 1,235 2,590 2,847 978 - 978
Dance Team 64 373 a8 340 - - 340
Drama Club 1,464 1,094 2,046 512 - - 512
English Department 276 - - 276 - - 276
Faculty Concessions 578 3,545 3,961 163 - E 163
Faculty Flower Fund 4 659 663 - - - -
Family & Consumer Sciences 1,588 4,232 4,659 1,761 - - 1,761
FBLA 1,150 1,077 2,189 37 - B a7
FCA 368 1.213 612 965 - - 969
FCCLA 3,794 4,823 11,401 2,217 - - 2,217
FFA 4,558 g.412 8,267 5,702 - - 5,702
Foothall 8,018 7.402 617 - 2,027 (1,409)
Foreign Language Department 158 1,219 1,062 315 - - 315
French Club 743 765 55 5,452 - - 1.452
French Travel - - - - - -
Fulure Educators of America 269 823 470 622 - - 622
German Ciub 1,837 1,080 726 2,300 - 2,300
German Travel - - - B - - -
Girls Basketball 3,130 18,396 15,799 5727 - - 5,727
Golf 518 1,149 806 861 - - 861
Grade 10 1,150 279 1,430 - - B -
Grade 11 1,361 1,812 3,030 243 - - 243
Grade 12 387 17,571 15,452 2,506 - - 2 506
Grade § 25 - 25 - - - -
InstructionallOperations 980 4,733 2,270 3,444 - 3,444
Investments - - - - - - -
Journalism - 6,880 6,613 277 - - 277
JROTC 403 18,038 17,608 833 - - 833
JROTC Color Guard 1.501 2,251 2,153 1,589 - - 1,599
JROTC Rifle Team 1,302 1.673 1,953 1.021 - 1,021
Karate Ciub 167 620 420 367 B 367
KJHS Club 651 - 306 345 - - 345
Library/Media Cenier 536 1,366 1,436 465 465
Math Department 2,168 873 72,425 715 - - 715
Matmaids 153 1,219 - 1,372 - - 1,372
National Honor Society 5,050 12,468 13,864 3,654 - - 3,654
NHHS Bingo - 226,343 176,115 50,227 40,015
Nurse 44 - - 44 - - 44
Pep Club - 2,674 1,794 881 - - 881
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HARDIN COUNTY BOARD OF EDUCATION

STATEMENT OF RECEIPTS, DISBURSEMENTS, AND FUND BALANCES

NORTH HARDIN HIGH SCHOOL-CONCLUDED

YEAR ENDED JUNE 30, 2005

ACCOUNTS ACCOUNTS
RECEIVABLE PAYABLE
CASH CASH AND DUE FROM  AND DUE TO FUND
BALANCES DISBURSE- BALANCES OTHER FUNDS  OTHERFUNDS  BALANCES
NAME OF ACTIVITY July 1, 2004 RECEIPTS MENTS June 30, 2005 June 30, 2005 June 30, 2005 June 30, 2005
Phaotography Club 446 357 526 277 - 277
Physical Education Dept. 58 175 175 56 - 58
SADD 88 3,081 4.048 - - -
School Concessions 4,153 11,574 14,985 743 - 743
School Fund 8,842 10,235 14,040 5,138 - 5,138
School Security Fund - - - - - -
School Store 1,247 7,423 G229 2,441 - - 2,441
Science Class-Wolfe 156 - 156 - - - -
Science Club 610 1.017 432 1,195 - - 1,195
Science Depantment 1,131 2781 3,215 897 - - 697
Soccer/Boys 4,356 2,873 4,185 3,044 - - 3,044
Soccer/Girls 4,561 2873 2,173 5,260 - - 5.260
Social Studies Dept. - - - ~ - - -
Softbail 3,567 5,320 4,743 4,145 - - 4,145
Spanish Cilub 1.231 632 628 1.234 - - 1,234
Spanish Travel 7 - - 7 - - 7
Special Education Dept. 979 2,187 2,223 943 - - 043
Speech 3 320 230 93 - - 93
Student Council 2,160 3,555 3676 2,038 - - 2,038
Swimming 4,068 1,724 1,052 4,740 - - 4,745
Student Support Services 50 1,148 893 305 - - 305
Tech Ed Departmeant 694 163 608 245 - - 249
Tennis 680 1,724 1,384 1,020 - - 1.020
Textbooks 189 1,840 1,820 208 - - 208
Track/Boys 6,711 7,064 6,650 7,125 - - 7,125
TrackiGirls 1.050 2,444 3,468 26 - - 26
Travel 194 2,524 1,213 1.504 - - 1,504
TSA Club 2,348 7,018 5,540 2,827 - - 2,827
Volleybali 1,009 6,885 8,032 1,862 - - 1,862
Wittent Scholarship 649 - - 649 - - 649
Wrestling 291 3,915 3,860 346 - - 346
Y Club 85 4,876 4,600 361 - - 361
Yearbooks 21,453 33,119 37,989 16,583 - - 16,583
Youth in Charge 350 7 377 - - -
Subtotal 150,362 830,469 782,132 198,699 37.583 42,042 184,029
Interfund Transfers - 108,476 109,476 - - - -
TOTAL $150,362 § 720,993 $ 672656 $ 108,699 $ 37,583 $ 42042 $ 184028
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SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS



HARDIN COUNTY BOARD OF EDUCATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

YEAR ENDED JUNE 30, 2005

FEDERAL GRANTOR/PASS-THROUGH
GRANTOR / PROGRAM TITLE

U.8. DEPARTMENT QF AGRICULTURE
Passed Through State Department of Education:
Nationa! School Lunch

School Breakfast
Summer Feeding Program

Passed Through State Dept. of Agriculture
Foed Distribution (In-Kind Commodities)
TOTAL U.S. DEPT. OF AGRICULTURE

U.S. DEPARTMENT OF EDUCATION
Impact Aid

Passed Through State Department of Education:
Title |

Title 1 - School Improvement

Title | - Neglected/Delinquent Children

Title 1 - Migrant

Title 1l - Language Instruction

Title 1C

[DEA - Part B

IDEA - Part B - Preschool

Title IV

Innovative Program Strategies

Teacher Quality

Title i D

54
*  Denotes major federal program

PASS
FEDERAL  THROUGH
CFDA GRANTOR'S FEDERAL
NUMBER NUMBER EXPENDITURES

10.555 *  575-04.02 b 801,243
575-05-02 1,465,542
10,553 ~  576-04-05 136,243
576-05-05 456,188
10.559 *  569-04-24 158,840
10.555 ~* N/A 265,982
3,284,038
84.041 N/A 208,951
84.0t0 7 3104 510,754
3105 1,838,165
84.010 ~ 3204 133,522
84.010 ~ 3135 28,773
3145 44,014
84.011 3114 32,666
3115 72,197
84.365 3453 1,312
3454 16.024
84.048 3484A 6,026
3485 140,837
84027 3374 62,691
3375 2,367,216
84,173 ¢ 3434 2,954
3435 145,473
84.186 4064 58,151
84.298 3344 5,085
3345 54,676
84.367TA * 4014 79,435
40515 502,004
84.318X 4253 3,728
4254 20,848
4255 38,870



HARDIN COUNTY BOARD OF EDUCATION

SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS - CONCLUDED

YEAR ENDED JUNE 30, 2005

PASS
FEDERAL THROUGH
FEDERAL GRANTOR/PASS-THRCUGH CFDA GRANTOR'S FEDERAL
GRANTOR / PROGRAMTITLE NUMBER NUMBER EXPENDITURES
21st Century 84,287 5503 25,935
5504 148,646
5505 10,067
Passed Through Cabinet for Workforce Development
Aduilt Education 84.002 3655 33,284
3735 110,413
37355 8.266
3805 18,954
6835 4,186
TOTAL U.S. DEPARTMENT OF ERDUCATION 6,735,133
U.S. DEPARTMENT OF DEFENSE
Junior ROTC 12.404 5045 155 096
TOTAL U.S. DEPARTMENT OF DEFENSE 155,996
1.S. CORPORATION FOR NATIONAL
AND COMMUNITY SERVIGE
Passed Through State Department of Education:
Service Learning 84.004 6755 3,000
TOTAL U.S. CORPORATION FOR NATIONAL
AND COMMUNITY SERVICE 3,600
TOTAL EXPENDITURES OF FEDERAL AWARDS $ 10,178,167

55

*  Denotes major federal program
The accompanying notes are an integral part of this schedule.




HARDIN COUNTY BOARD OF EDUCATION
NOTES TQ SCHEDULE OF EXPENDITURES OF FEDERAL AWARDS

Year Endad June 30, 2005

NOTE A - BASIS OF PRESENTATION

The accompanying schedule of expenditures of federal awards includes the federal grant activity of the
Hardin County Board of Education and is presented on the accrual basis of accounting for proprietary
funds and the modified accrual basis of accounting for governmental funds. The information in this
schedule is presented in accordance with the requirements of OMB Circutar A-133, Audits of States, Local
Governments, and Non-Profit Organizations. Therefore, some amounts presented in this schedule may
differ from amounts presented in, or used in the preparation of, the basic financial statements.

NOTE B - FOCD DISTRIBUTION

Nonmonetary assistance is reported in the schedule at the fair value of the commodities disbursed.
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SCHEDULE OF FINDINGS AND QUESTIONED COSTS



HARDIN COUNTY BOARD OF EDUCATION
Schedule of Findings and Questioned Costs
For the Year Ended June 30, 2005

Section I-Summary of Auditor's Results

Financial Statements

Type of auditor's report issued (unqualified).

Internal control over financiai reporting:

s Material weakness(es) identified?

« Reportable condition(s} identified

that are not considered to be material

weaknesses?

Noncompliance material to financial
staterments noted?

Federal Awards
Internal control over major programs:
+ Material weakness(es) identified?

« Reportable condition(s) identified

that are not considered to be material

weakness(es)?

e YES X no
_________ ves X ___none reported

__yes X no

yes X _no
N yes X __none reported

Type of auditor's report issued on compliance for major programs (qualified):

Any audit findings disclosed that are
reqguired to be reported in accordance
with section 510(a) of Circular A-1337
[dentification of major programs:

CFDA Number(s)

84.010
10.555
10.553
10.550
84.027
84173

Dallar threshold used to distinguish
Between type A and type B programs:

Auditee gualified as low-risk auditee?

X yes 1o

Name of Federai Program or Cluster

Title |
National School Lunch Program
MNational School Breakfast Program
Summer Feeding Program
ldea B
Idea B - Preschool

$__ 305345

yes X no
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Section [-Summary of Auditor’s Results

Section Il - Financial Statement of Findings

No matters were reported.

Section Hl — Federal Award Findings and Questioned Costs

REFERENCE NUMBER 05-1

DEPARTMENT OF EDUCATION ~ Idea B CFDA No. 84.027 — Grant period — Year ending June 30, 2005;
idea B — Preschool — CFDA No. 84 173 — Grant period — Year ending June 30, 2005

CRITERIA — Personnel activity reports and/or periodic certifications to substantiate payroll charges are
required to be completed under the provisions of OMB Circular A-87, "Cost Principles for State, Local, and

Indian Tribal Governmentis.”

STATEMENT OF CONDITION — Documentation of preparation of personnel activity reports and/or
periodic certifications was not completed for all employees charged to the |dea B and idea B — Preschool

grants.

EFFECT OF THE CONDITION — The persconnel costs for which documentation could not be located may
be disallowed.

QUESTIONED COSTS — None.

CAUSE OF CONDITION - Program administrators did not follow the payroll documentation requirements
under OMB Circular A-87.

RECOMMENDATION — Hardin County School District should ensure that pregram adminisirators follow
the documentation requirements for payroll charges to federal programs.
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SCHEDULE OF PRIOR YEAR AUDIT FINDINGS



HARDIN COUNTY BOARD OF EDUCATION
SCHEDULE OF PRIOR YEAR AUDIT FINDINGS

June 30, 2005

DEPARTMENT OF EDUCATION
FINDING 04-1: Idea B and Idea B Preschool

CONDITION: Documentation of preparation of personnel activity reperts and/or periodic certifications was
not completed for all employees charged to the Idea B and idea B — Preschool grants.

RECOMMENDATION: The auditor recommended that procedures be implemented requiring the
compietion of personnei activity reports and/or periodic certifications. Management concurred with the
recommendation and indicated that the procedures would be implemented.

CURRENT STATUS: The recommendation was adopted; however, not all charged employees completed
the required personnel activity reports andfor periodic certifications. The finding was repeated in the

current audit.
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INDEPENDENT AUDITOR'S REPORT
ON INTERNAL CONTROL OVER FINANCIAL REPORTING
AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS
PERFORMED IN ACCORDANCE WITH
GOVERNMENT AUDITING STANDARDS




THEODORE C. STILES, CPA STILE s, CARTER & ASSOCIATE s, PS.C. AMERiCO;,;NCi:r:IfSTITUTE
BENJAMIN E. CARTER, CPA CERTIFIED PUBLIC ACCOUNTANTS KENTUCKY SOCIETY
JOHN R. ASHCRAFT, CPA 2901 RING ROAD EAST OF CBAs

J. SCOTT KISSELBAUGH, CPA B 0. BOX 522

BRIAN S. WOOSLEY, CPA ELIZABETHTOWN, KY 42702-0822
CHRIS R. CARTER, CPA CPA
CHERYLE L. BEAUGCHAMP, CPA L EPHONE 270/760-6371

4. ALTON PIKE, CPA FAX 270/765-7934 Tne CPA. Never Undarestimate The Value®
www.stilescartercpas.com

Members of the Board of Education
Hardin County Board of Education
Elizabethtown, Kentucky

We have audited the basic financial statements of the governmental activities, the business-type activities,
each maior fund, and the aggregate remaining fund information of Hardin County Board of Education as of
and for the year ended June 30, 2005, which collectively comprise the Hardin County Board of Education’s
basic financial statements and have issued our report thereon dated August 12, 2005. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, the
standards applicable to financial audits contained in Government Auditing Standards issued by the
Comptroller General of the United States and the audit requirements prescribed by the Kentucky State
Comumittee for School District Audits in Appendices [, Il and lll of the Independent Auditor’'s Contract.

Internal Controt Over Financial Reporting

In planning and performing our audit, we considered Hardin County Board of Education’s internal controi
over financial reporting in order to determine our auditing procedures for the purpose of expressing our
opinions on the financial statements and not to provide an opinion on the internal control over financial
reporting. Our consideration of the internal contrel over financial reporting would not necessarily disclose
all matters in the internal controt that might be material weaknesses. A material weakness is a reportable
condition in which the design or operation of one or more of the internal control components does not
reduce to a relatively low levet the risk that misstatements caused by error or fraud in amounts that would
be material in relation to the financial statements being audited may occur and not be detected within a
timely period by empioyees in the normal course of performing their assigned functions. We noted no
matters involving the internal controt over financial reporting and its operation that we consider to be
material weaknesses.

Compliance and Other Matters

As part of obtaining reasonable assurance about whether Hardin County Board of Education’s financial
statements are free of material misstatement, we performed tests of its compliance with certain provisions
of laws, regulations, contracts, and grant agreements, noncompliance with which could have a direct and
material effect on the determination of financial statement amounts. However, providing an opinion on
compliance with those provisions was not an objective of our audit, and accordingly, we do not express
such an opinion. The results of our tests disciosed no instances of noncompliance or other matters that
are required to be reported under Government Auditing Standards.

We also noted certain additional matters that we have reported to the management of Hardin County
Board of Education in a separate letter dated August 12, 2005.



This report is intended for the information of members of the Kentucky State Committee for School District
Audits, the members of the Board of Education of Hardin County Board of Education, the Kenfucky
Department of Education and management and should not be used by anyone other than these specified

parties.

M}Cﬁ,ﬁg—-&m

Certified Public Accountanis
August 12, 2005



INDEPENDENT AUDITOR’S REPORT
ON COMPLIANCE WITH REQUIREMENTS
APPLICABLE TO EACH MAJOR PROGRAM AND
INTERNAL CONTROL OVER COMPLIANCE IN
ACCORDANCE WITH OMB CIRCULAR A-133
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Members of the Board of Education
Hardin County Board of Education
Elizabethiown, Kentucky

Compliance

We have audited the compliance of Hardin County Board of Education with the types of compliance
requirements described in the U.3. Office of Management and Budget {OMB) Circular A-133 Compliance
Supplement that are applicable to each of its major federal programs for the year ended June 30, 2005,
Hardin County Board of Education's major federal programs are identified in the summary of auditor's
results section of the accompanying schedule of findings and questioned costs. Compliance with the
requirements of laws, regulations, confracts and granis applicable to each of its major federal programs is
the responsibitity of Hardin County Board of Education’s management. Our responsibility is to express an
opinion on Hardin County Board of Education’s compliance based on our audit.

We conducted our audit of compliance in accordance with auditing standards generally accepied in the
United States of America; the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States, OMB Circular A-133, Audits of States,
Local Governments, and Non-Profit Organizations and the audit requirements prescribed by the Kentucky
State Committee for School District Audits in Appendices |, Il and ill of the Independent Auditor's Contract.
Those standards and OMB Circular A-133 require that we plan and perform the audit to obtain reasonable
assurance about whether noncompliance with the types of compliance requirements referred to above
that could have a direct and materiai effect on a major federal program occurred. An audit includes
examining, on a test basis, svidence about Hardin County Board of Education’s compliance with those
requirements and performing such other procedures, as we considered necessary in the circumstances.
We believe that our audit provides a reasonable basis for our opinion. Our audit does not provide a legal
determination on Hardin County Board of Education's compliance with those requirements.

As described in item 05-1 in the accompanying schedule of findings and questioned costs, Hardin County
School District did not comply with requirements regarding payroll charges that are applicable to its IDEA and
IDEA — Preschool programs. Compliance with such requirements is necessary, in our opinion, for Hardin
County School District, to comply with requirements applicable to those programs.

tn cur opinion, except for the noncompliance described in the preceding paragragh, Hardin County Schoaol
District complied, in all material respects, with the requiremenis referred io above that are applicable to
each of its major federal programs for the year ended June 30, 2005.

Internal Control Over Compliance

The management of Hardin County Board of Education is responsible for establishing and maintaining
effective internal control over compliance with requirements of laws, regutations, contracts and grants
applicable to federal programs. In planning and performing our audit, we considered Hardin County Board
of Education’s internal control over compliance with requirements that could have a direct and material
effect on a major federal program in order to determine our auditing procedures for the purpose of
expressing our opinion on compliance and to test and report on internal control over compliance in
accordance with OMB Circular A-133.



We noted certain matiers involving the internal control cver compliance and its operation that we consider
to be reportable conditions. Reporfable conditions involve matters coming to our attention relating to
significant deficiencies in the design or operation of the internal control over compliance that, in our
judgment, could adversely affect Hardin County Board of Education’s ability to administer a major federal
program in accordance with the applicable requirements of faws. regulations, contracts, and grants.
Reportable conditions are described in the accompanying scheduie of findings and questioned costs as

item 05-1.

A material weakness is a reportable condition in which the design or operation of one or more of the
internal control componenis does not reduce to a relatively low level the risk that noncompliance with the
applicable requirements of laws, reqguiations, contracts, and grants caused by error or fraud that wouid be
material in relation to a major federat program being audited may occur and not be detected within a
timely period by employees in the normal course of performing their assigned functions. Our consideration
of the internal control over compliance would not necessarily disclose all matters in the internal controf that
might be reportable conditions and, accordingly, would not necessarily disclose all reportable conditions
that are also considered to be material weaknesses. However, we believe that none of the reportable
conditions described above is a material weakness.

This report is intended for the information of members of the Kentucky State Committee for School District
Audits, the members of the Board of Education of Hardin Couniy Board of Education, the Kentucky
Department of Education, management and federal awarding agencies and pass-through entities, and is
not intended te be and shouid not be used by anyone other than these specified parties,

Yty Qe & Qosecitas
¢

Certified Public Accountants

August 12, 2005
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Members of the Board of Education of
Hardin County Board of Education
Elizabethtown, Kentucky

In planning and performing our audit of the basic financial statements of Hardin County Board of Education
for the year ended June 30, 2005, we considered the District’s internal control structure to determine our
auditing procedures for the purpose of expressing an opinion on the financial statements and not to provide
assurance on the internal control structure,

However, during our audit we hecame aware of several matters that are opportunities for strengthening
internal controls and operating efficiency. The memorandum that accompanies this lefter summarizes our
comments and suggestions regarding those matters. A separate report dated August 12, 2005, contains our
report on the District’s internal control structure. This letter does not affect our report dated August 12, 2605,
on the financial statements of the Hardin County Board of Education.

We will review the status of these comments during our next audit engagement. We have already discussed
many of these comments and suggestions with various District persannel, and their impiementation is
currently being reviewed. We will be pleased to discuss them in further detail at your convenience, to perform
any additional study of these matters, or to assist you in implementing the recommendations.

Sy, CoFon + Doase.stes-

Certified Public Accountants
August 12, 2005



HARDIN COUNTY BOARD OF EDUCATION
MANAGEMENT LETTER COMMENTS

June 30, 2005

UNCORRECTED PRIOR YEAR COMMENTS

North Hardin High School

Segregation of Duties Regarding Handling Receipts and Paying Bills

During our audit, we noted that the school was not in compliance with the segregation of duties
requirements for handling receipts and paying bilis as required by Accounting Procedures for Kentucky
Schoot Activity Funds issued by the Kentucky Department of Education.

Management Response

Three people are involved in the process of handiing receipts at North Hardin High School.
Teachers/sponsors turn money in to the school treasurer. An aide works with her to count the money and
process checks received in the mail. The principat also goes through the checks. The school freasurer and
the aide prepare the deposit tickets fogether. The school treasurer records the revenue in the school
accounting systerm to agree with the deposit tickets. The school treasurer has been taking the deposits to the
hank. However, at least two people verify the deposit before it leaves the school and one of them checks the
deposit ticket when she returns to school. When the deposit is for Bingo, someone verifies that the Bingo
account is credited for the amount on the deposit ticket in the accounting system. A school employee not
already involved in the receipts process will be designated to take the deposit to the bank to further
strengthen the segregation of duties for handling receipts.

Three people are now involved in the bill paying process at North Hardin High School Invoices are
approved by the principal or club/activity sponsor. The school treasurer enters the invoices into the school
accounting systemn making sure each contains an invoice, signed purchase order, and a receipt of
goods/packing slip that someone has initialed to confirm receipt except for recurring bills such as
newspaper subscriptions. She then prints the checks. A clerk now matches ihe invoices to the checks and
mails the checks. Both the principal and the school treasurer sign checks. in the principal’'s absence, the
assistant principal can sign checks. However, every chack must have two signatures.

Disfrict Comment:  North Hardin High Schoot has three different people involved as required by
Accounting Procedures for Kenfucky School Activity Funds in regards to segregation of duties in handiing
receipts and paying bills. [t does not stipulate that the school treasurer cannot fake the deposit to the
bank. Auditor's suggestion to hire additional staff or pull a teacher or counselor from classroom duties is
not practical since classroom management and student learning is the primary function of the school

system.
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HARDIN COUNTY BOARD OF EDUCATION
MANAGEMENT LETTER COMMENTS — CONTINUED

June 30, 2005

UNCORRECTED PRIOR YEAR COMMENTS ~ CONTINUED

John Hardin High School

Concession Sales

During our audit, we noted that reasonable profits on concession sales are not verified using the inventory
Control Worksheet {Form F-SA-5) as required by Accounfing Frocedures for Kentucky School Activity
Funds issued by the Kentucky Department of Education.

Management Response

Reasonable profits an concession sales will be verified by filing out an Inventory Control Worksheet (Form
F-SA-5) at the end of football season and again after basketbail season, as required by Accounting
Procedures for Kentucky School Activity Funds issued by the Kentucky Department of Education.

It is very difficult, if not impossible, to determine exact profits per game due to three reasons:

1. ltemns such as Coke and pizza are billed monthly and food service items are billed annually.

2. ltems such as popcorn, nachos, mayonnaise, mustard, ketchup, sugar, seasoning, etc. are
impossible to quantify into units.

3. Items such as napking, cups, straws, popcorn bags, coffee filters, mayonnaise, mustard, ketchup,
segsoning, sugar, etc. are not direct sale iterms nor is it cost effective o inventory these items
after each game.

At the end of football season and again after basketball season, a spreadsheet will be compiled to show
the profit margin by items sold. The practice of filling out a form to show an itemized list of purchases wil

be continued.

Bluegrass Middle School

Receipts
During our review of receipts, it came to our attention that a pre-numbered receipt was not issued by the

school treasurer when receiving money from a teacher/sponsor.

Management Response
This was corrected with a change in the office manager position in mid-year. Use of the pre-numbered

receipt book has now been implemented.

Depositing Funds

During our audit, we noted that there is not an employee other than the person preparing the deposit slips
to verify that the amount on the deposit ticket agrees with the total amount of receipts recorded in the
general ledger and that the deposit ticket has been stamped by the bank as required by Accounting
Procedures for Kentucky School Activity Funds issued by the Kentucky Department of Education.

Management Response
The school treasurer prepares the deposits. The office manager or attendance clerk verifies the deposit
before it goes to the bank and after it has been deposited.
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HARDIN COUNTY BOARD OF EDUCATION
MANAGEMENT LETTER COMMENTS ~ CONTINUED

June 30, 2005

UNCORRECTED PRIOR YEAR COMMENTS ~ CONTINUED

Segregation of Duties Regarding Handling Receipts & Paying Bills
During our audit, we noted that the school was not in compliance with the segregation of duties
requirements for handling receipts & paying bills as required by Accounting Procedures for Kentucky
Schoof Activity Funds issued by the Kentucky Department of Education.

Management Response
In handling receipts, the procedure is that the office assistant opens the mail, except bank statements,

which the principal opens. She records the checks by payee and gives them to the principal. All cash
receipts are recorded on a multiple receipt form by teachers/club sponsers and given to the office
manager with the money. The school {freasurer copies any checks, prepares the deposit ticket for the
bank, and records the receipts in the school accounting system. The principal and the school treasurer
take the deposits to the bank.

In paying bills, the principal approves ali invoices. The school treasurer matches the invoices, purchase
orders, and packing slips and prints checks. The principal approves the payments and the schoot
treasurer gives them to the office assistant to be mailed. The principal also opens and scans bank
statements for checks not in chronological order or anything out of the ordinary. The school treasurer
reconciles the bank statement.

District Comment: Bluegrass Middle School has three different people involved as required by Accounting
Procedures for Kentucky Schoofl Activity Funds in regards to segregation of duties in handling receipts and

paying biiis.

Concession Sales
During our audit, we noted that reasonable profits on concession sales are not verified using the Inventory
Control Worksheet (Form F-SA-5) as required by Accounting Procedures for Kentucky School Activity

Funds issued by the Kentucky Department of Education.

Management Response
[nventory is now being kept on concessions.

Fundraisers
During our audit, we noted that the Fund Raiser Worksheet (Form F-SA-2B) was not used to reconcile the

number of items taken, sold, and returned with money furned in as required by Accounting Frocedures for
Kentucky School Activity Funds issued by the Kentucky Department of Education.

Management Response
The fundraiser worksheet will be implemented in the 2005-2006 school year.
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HARDIN COUNTY BOARD OF EDUCATION
MANAGEMENT LETTER COMMENTS - CONTINUED

June 30, 2005

UNCORRECTED PRIOR YEAR COMMENTS ~ CONTINUED

East Hardin Middle School

Deposits Not Made on a Timely Basis

During our audit, we noted that deposits were not made on a timely basis. Accounting Frocedures for
Kentucky School Activity Funds issued by the Kentucky Department of Education states that deposits should
be made daily uniess the amount on hand is less than $100, and then deposits shall be made weekly even
if the deposit is less than $100.

Management Response
Deposits will be made daily.

Segregation_of Duties Regarding Handling Receipts and Paying Bills

During our audit, we noted that the schocl was not in compliance with the segregation of duties
requirements for handling receipts and paying bilis as required by Accounting Procedures for Kentucky
School Activity Funds issued by the Kentucky Department of Education.

Management Response
Teachers are counting money before it is turned in o the Office Manager/Bookkeeper, who then counts it
The counseling assistant then cotnts the money a third time before a deposit is made.

District Comment: East Hardin Middle School has three different people involved as regquired by
Accounting Procedures for Kentucky School Activity Funds in regards to segregation of duties in handling
receipts. The Hardin County Director of Finance will work with the school to assure complete compliance.

James T. Alton Middie School

Segregation of Duties Reqarding Handling Receipts
During our audit, we noted that the school was not in compliance with the segregation of duties
requirements for handling receipts as required by Accounting Procedures for Kentucky School Aclivity
Funds issued by the Kentucky Department of Education,

Management Response

The example in Accounting Procedures for Kenfucky School Activily Funds for segregation of duties under
handling receipts is being followed with the exception of the principatl not being the person making the
deposits. The principal has not been performing this task herself because of other responsibilities within
the: building. The principal will be asked to either take the deposit herself or designate another employee
not already involved in handiing receipts to take it.

District Comment; The school has three different people involved as required by Accounting Procedures

for Kentucky School Activity Funds in regards to segregation of duties in handiing receipts. It does not
require the principal to take the deposit to the bank.
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HARDBIN COUNTY BOARD OF EDUCATION
MANAGEMENT LETTER COMMENTS ~ CONTINUED
June 30, 2605

UNCORRECTED PRIOR YEAR COMMENTS ~ CONTINUED

Radciiff Middle School

Segregation of Duties Regarding Handling Receipts

During our audit, we noted that Radcliff Middle School was not in compliance with the segregation of
duties requiremenis for handling receipts as required by Accounting FProcedures for Kenfucky School
Activity Funds issued by the Kentucky Depariment of Education.

Management Response
This year a third person will open checks that come in the mail and record each check in a log.

West Hardin Middle School

Segregation of Duties Regarding Handling Receipts and Paying Bills

During our audit, we noted that the school was not in compliance with the segregation of duties
requirements for handling receipts and paying bills as required by Accounting Procedures for Kentucky
School Activity Funds issued by the Kentucky Department of Education.

Management Response

Handling receipts  Teachersfsponsors count and receipt money received from students. They take the
money to the attendance clerk who counts the money and compares it to the receipt sheet the
teacher/sponsor has prepared. She then issues the teacher/sponsor one copy of a triplicate receipt form,
gives one to the school treasurer along with the money, and keeps one for herself. The school treasurer
then counts the money and compares the total to the receipts prepared by the attendance clerk, prepares
the deposit ticket for the bank, and records the money in the school accounting system. The attendance
clerk then takes the deposit to the bank.

District Comment: The school has three different people involved as required by Accounting Procedures
for Kentucky School Activity Funds in regards to segregation of duties in handling receipts.

Paying Bills The office manager will match the amount of the checks written by the school treasurer to the
actual invoices. The checks will then be signed by the principal and the school treasurer like they always
have been.

G.C. Burkhead Elementary

Segregation of Duties Regarding Paying Bills
During our audit, we noted that the school was not in compliance with the segregation of duties
requirements for paying bills as required by Accounting Frocedures for Kentucky School Activity Funds

issued by the Kentucky Department of Education.

Management Response
G.C. Burkhead will foliow the procedures in segregation of duties (paying bills) as required in the
Accounting Procedures for Kentucky School Activity Funds.
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Howevalley Elementary

Seqreqation of Duties Regarding Handling Receipts
During our audit, we noted that the schooi was not in compliance with the segregation of duties
requirements for handling receipts as required by Accounting Procedures for Kentucky School Activity
Funds issued by the Kentucky Department of Education.

Management Response

Howevalley Elementary is in compliance with segregation of duties regarding handling receipts as shown
in the example in Accounting Frocedurss for Kentucky School Activity Funds. A clerk is handling all the
tasks it shows person #1 doing, the school treasurer is compteting the person #2 tasks, and the principal
is doing the tasks it shows person #3 doing.

Lakewood Elementary

Segreqation of Duties Regarding Handling Receipts

During our audit, we noted that Lakewood Elementary was not in compliance with the segregation of
duties requirements for handling receipts as required by Accounting Procedures for Kentucky School
Activity Funds issued by the Kentucky Department of Education.

Management Response

As of the receipt of this management letter, the principal wiil be the primary person to physicaily take the
Lakewood Elementary School deposits to the bank. The Assistant Principal and Guidance Counselor will
provide backup for bank depositing.

Lincoln Trail Elementary

Seqregation of Duties Regarding Handling Receipts and Paying Biils

During our audit, we noted that the schooi was not in compliance with the segregation of duties
requirements for handling receipts and paying bills as required by Accounting Procedures for Kentucky
School Activity Funds issued by the Kentucky Department of Education.

Management Response

The principal signs all purchase orders. The person requesting the monies must sign to have it taken from a
specific fund. The office manager is the person who prepares and mails the checks. Invoices are matched to
the checks by the principal. Both the principal and office manager sign the checks.

The teacher/sponsor, office manager, and the school secretary count all monies.
District Comment: The school has three different people involved as required by Accounting Procedures

for Kentucky School Activity Funds in regards to segregation of duties in handling bills. The Hardin County
Director of Finance will work with the school to assure complete compliance on bills and receipts.
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Meadowview Elemenfary

Seqgregation of Duties Regarding Handling Receipts and Paying Bills

During our audit, we noted that the school was not in compliance with the segregation of duties
requirements for handling receipts and paying bills as required by Accounting Procedures for Kentucky
School Activity Funds issued by the Kentucky Department of Education.

Management Response

An addition has been made to Meadow View Elementary's Purchase Requisition form, which states, “The
attached invoice{s) and check are equal o the same amount.” The attendance clerk will sign and date this
statement and then mail the check to the vendor starting 9/9/05.

Meadow View Elementary's segregation of duties for handling receipts does involve three separate people
as required by Accounting Procedures for Kenfucky School Activity Funds. Teachers/sponsors bring
money to the school treasurer, count it with her at that time, and are given one copy of the two-part receipt
at that time. The other copy is filed with the deposit. The school treasurer recounts the money then
prepares the deposit ticket, The library assistant compares the deposit ticket to the receipts written, counts
the money, and initials the deposit ticket. The principal takes the deposit to the bank. The school
treasurer records the revenue in the school accounting system. The school treasurer gives the principal a
print-out from the school accounting system which shows the amount and date of the deposit along with
the multiple receipt forms and deposit tickets. He reconciles the deposit tickets with the entries into the
school accounting system and initials the print-out which is kept on file at the school. The principal opens
and reviews bank statemenis before they are given to the school treasurer.

New Highland Elementary

Segregation of Duties Regarding Handling Receipts
During cur audit, we noted that the school was not in compliance with the segregation of duties
requirements for handling receipts as required by Accounting Procedures for Kentucky School Activity

Funds issued by the Kentucky Department of Education.

Management Response

There are three people involved in handling receipts. The teacher/sponsor counts the money before
submitting it along with the multipie receipt form. Then the office manager and another member of the
office staff count the money. The money is deposited and a clerk reconciles the supporting

documentation to the deposit ticket.

Parkway Elementary

Segreqation of Duties Regarding Handling Receipts and Paying Bills

During our audit, we noted that Parkway Elementary School was not in compliance with the segregation of
duties requirements for handling receipts and paying bills as required by Accounting Procedures for
Kentucky School Activity Funds issued by the Kentucky Department of Education.

Management Response
A new office manager was hired in the middie of the 2004-2005 schoot year. Office staff have now been

cross-trained to comply with the segregation of duties reguirements. We were already in compliance with
handling receipis by the time of the audit according to the example in Accounting Procedures for Kentucky
School Activity Funds. A third person is now involved in paying bilis.
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Rineyville Elementary

Seqgregation of Duties Regarding Handling Receipts and Paying Bills

During our audit. we noted that the school was not in compliance with the segregation of duties
requirements for handling receipts and paying bills as required by Accounting Procedures for Kentucky
School Activity Funds issued by the Kentucky Department of Education.

Management Response
To improve the segregation of duties regarding paying bills, the office assistant will now match invoices to the

checks and mail the checks.

There will be three people involved in handling receipts. Teachers/sponsors currently bring money along
with the multiple receipt form or other documentation to the school treasurer and count it with her at which
time the school treasurer gives the teacher/sponsor a receipt. The school treasurer then prepares the
deposit ticket and enters the receipts into the school accounting system. The principal or other school
employee the principal designates will begin taking the deposit to the bank.

Sonora Elementary

Segregation of Duties Regarding Handling Receipts and Paying Bills

During our audit, we noted that the schoot was not in compliance with the segregation of dutlies
requirements for handling receipts and paying bills as required by Accounting Procedures for Kentucky
School Activity Funds issued by the Kentucky Department of Education.

Management Response

Sonora Elementary will utilize additional office school personnel to ensure that all certified staff use
teacher multipte receipt forms as support documentation.

Upton Elementary

Segregation of Duties Regarding Handling Receipts and Paying Bills

During our audit, we noted that the school was not in compliance with the segregation of duties
requirements for handling receipts and paying bills as required by Accounting Procedures for Kentucky
School Activity Funds issued by the Kentucky Department of Education.

Management Response

Office personnel have been assigned designated responsibilities in the handling of in-coming mail, the
segregation of duties requirements for handling receipts and paying bills as required by the Accountability
Procedures for Kentucky School Activity Funds.
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Vine Grove Elementary

Segregation of Duties Regarding Handling Receipts
During our audit, we noted that the school was not in compliance with the segregation of duties
requirernents for handiing receipts as required by Accounting Procedures for Kentucky School Activity

Funds issued by the Kentucky Department of Education.

Management Response

Teachers/sponsors give the school treasurer a Multiple Receipt Form with the amount of cash or checks
written on the receipt and count the money with her. The school treasurer then gives the teacher/sponsor
a pre-numbered receipt. Then, either the office assistant or the records clerk counts the money for deposit
with the schoal treasurer. The school treasurer then prepares the deposit slip, enters it into the school
accounting system, and prints a receipt. When checks come in the mail they are delivered to the school
treasurer and examined by either the office assistant or the records clerk. Checks will now be written down
in a logbook by one of these individuals when they arrive in the mail. One of these two employees had
been writing them on the deposit slip when they were received, so we knew they were being deposited.
The cafeteria manager deposits the checks and cash.

District Comment: The school has three different people involved as required by Accounting Procedures
for Kentucky School Activily Funds in regards to segregation of duties in handling receipts.

Woodland Elementary

Segregation of Duties Regarding Paving Bills
During our audit, we noted that the school was not in compliance with the segregation of duties
requirements for paying bills as required by Accounting Frocedures for Kentucky School Activity Funds

issued by the Kentucky Department of Education.

Management Response
The principal is approving invoices and signing checks as the second required signature. The office manager

is entering invoices into the school accounting system, printing, and signing the checks. The office assistant
will start matching the checks to the invoices and mail the checks. This procedure for paying bills will involve
three separate people as raquired by Accounting Procedures for Kentucky School Activity Funds

73-



HARDIN COUNTY BOARD OF EDUCATION
MANAGEMENT LETTER COMMENTS — CONTINUED

June 30, 2005

UNCORRECTED PRIOR YEAR COMMENTS — CONTINUED

Brown Street Education Center

Segregation of Duties Regarding Handling Receipts and Paying Bills

During our audit, we noted that the center was not in compliance with the segregation of duties
requirements for handling receipts and paying bills as required by Accounting Procedures for Kentucky
School Activity Funds issued by the Kentucky Department of Education.

Management Response
Receipts—-Brown Street's receipts are deposited in Wilsen and Muir Bank. Each deposit slip Is initialed by
three of the following: staff members, principal, counselor, clerk, and bookkeeper. We have had the same

procedures for two years.

Paying bills—The principal reviews checks and invoices with the bookkeeper. Invoices will be verified and
initialed by one of two office staff before mailed.

District Comment:. The Hardin County Director of Finance will work with the school to assure complete
compliance.

CURRENT YEAR COMMENTS

North Hardin High School

Receipts
We noted that receipts did not contain adequate supporting documentation such as a Teacher's Muitiple

Receipt Form or equivalent

Management Response
Teachers had been keeping their own receipt books for money turned in. These books (or copies) were

not being turned in with the money as supporting decumentation. They are now also turning in the multiple
receipt form along with the deposit request form.

John Hardin High School

Receipts
We noted that receipts did noi contain adeguate supporting documentation such as a Teacher's Multipie

Receipt Form or equivalent

Management Response

it is now written in the John Hardin High School Staff Handbook that each deposit needs to be turned in on
a muitiple receipt form as well as a written receipt be given to each person to provide adequate suppaorting
documentation. The only exceptions would be donations in the form of small change collected for service
projects such as “Hurricane Relief.” The school bookkeeper had an orientation session on this with the
teachers, sponsors, and coaches before the start of the 2005-2006 school year.
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Bluegrass Middie School

Student-Generated Monies vs. Non-Student-Generated Monies

During our review of disbursements, it came to our attention that there were items paid out of the student
funds that were for the benefit of the faculty and staff. Per the Redbook, only staff generated funds may
be used for staff gifis, dinner, etc.

Management Response

The differentiating of money has been corrected. An activity fund called A COLT FUND has been
established to allow the teachers to contribute in order to pay for dinners, flowers, etc. for faculty and staff.
These monies are not generated by students.

Attendance Awards

We noted that attendance awards were given to students in the form of gift cards. This is expressly
prohibited by Accounting Procedures for Kentucky School Activity Funds issued by the Kentucky
Department of Education.

Management Response
The schoal treasurer and principal were unaware that this was a vieiation. Gift cards will no longer be

given for attendance awards.

District Comment: The Director of Finance will work with schools to ensure attendance awards are not
givern.

East Hardin Middle School

Receipts
We noted that receipts did not contain adequate supporting documentation such as a Teacher's Multiple

Receipt Form or equivalent

Management Response

Now, every money envelope that a teacher turns in wiil have a multiple receipt sheet attached to it. The
teachers also have had the option of writing out a pre-numbered receipt (duplicate form) for the student.
These pre-numbered receipt books are kept on file at our school.

Student-Generated Monies vs. Non-Student-Generated Monies

During our review of disbursements, it came to our attention that there were items paid out of student
funds that were for the benefit of the faculty and staff. FProcedures for Kentucky School Activity Funds
issued by the Kentucky Department of Education does not allow school funds to be used for staff gifts,

dinners, etc.

Management Response
A separate activity account will be opened to allow separation of the money generated from vending
machines that the students have access to from the money generated from the concession stand.

District Comment: The Hardin County Director of Finance will work with the school to assure that no
student funds will be used for staff gifts, dinners, etc.
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James T. Alton Middie School

Concession Sales
During our audit, we noted that reasonable profits on concession sales are not verified using the Inventory
Control Warksheet (Form F-SA-5) as required by Accouniing Procedures for Kentucky School Activity

Funds issued by the Kentucky Department of Education.

Management Response
An F-SA-5 inventory control form was given {o the athletic director at the end of last schoof year and is

being implemented by the activity director this school year,

Radcliff Middie School

Receipts
We noted that money collected by a teacher/sponsor is not given to the school treasurer on the day it is

collected. Accounting Procedures for Kentucky School Activity Funds issued by the Kentucky Department
of Education requires these funds to be remitted to the freasurer when collected .

Management Response
We are working to ensure that teachers/sponsors turn money in to the school treasurer on the day monies

are collected.

Student-Generated Monies vs. Non-Student-Generated Monies

During our review of disbursements, it came to our atiention that there were items paid out of student
funds that were for the benefit of the faculty and staff. Per the Redbook, only staff generated funds may be
used for staff gifts, dinner, etc.

Management Response
Student generated funds will not be used to purchase items that benefit the faculty and staff.

G.C. Burkhead Elementary

Receipts
We noted that money collected by a teacher/sponsor is not given to the school treasurer on the day it is

collected. Accounting Procedures for Kentucky School Activity Funds issued by the Kentucky Department
of Education requires these funds fo be remitted to the treasurer when collected .

Management Response
The principal and office manager/bockkeeper will require that money collected by a teacher/sponsor be

given to the school treasurer on the day collected.
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Meadowview Elementary

Maintenance of Facilities

We noted that the school general fund was used to pay for school landscaping. Accounting Procedures for
Kentucky School Activity Funds issued by the Kentucky Department of Education does not allow school
funds to be used for building maintenance.

Manaagement Response
School activity funds will not be used for things that could be censidered building maintenance.

New Highland Elementary

Receipts
We noted that receipts did not contain adequate supporting documentation such as a Teacher's Multiple

Receipt Form or equivalent

Management Response
The teacher's multiple receipt form or its equivatent will be used to provide supporting documentation for

receipts.

Rineyville Elementary

Student-Generated Monies vs. Non-Student-Generated Monies

During our review of disbursements, it came to our attention that there were items paid out of student
funds that were for the benefit of the faculty and staff. Per the Redbook, only staff generated funds may be
used for staff gifts, dinner, etc.

Management Response
Rineyville Elementary will make a more concenirated effort to ensure that no student funds are used for

the benefit of the faculty and staff.

Sonora Elementary

Receipts
We noted that receipis did not contain adequate supporting documentation such as a Teacher's Multiple

Receipt Form or equivalent

Management Response
Sonora Elementary will utilize additional office school personnel to ensure that all certified staff use

teacher multiple receipt forms to support receipts.
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Vine Grove Elementary

Payment for Services

We noted that a stipend was paid to the yearbook sponsor. The Redbock states that payments to persons
who are district empioyees such as coaches and sponsors must be paid through MUNIS payroll for
accurate reparting. They cannot be paid directly from school activity funds for extra duties and services.

Management Response
Vine Grove will not make payments to district employees outside of the district accounting system

(MUNIS). All payments to district employees will be paid according to the district’s salary schedules.
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We have audited the financial statements of the governmental activities, the business-type activities, each
major fund, and the aggregate remaining fund infarmation of the Hardin County Board of Education as of
and for the year ended June 30, 2005, which collectively comprise the District’s basic financial statements,
as listed in the accompanying table of contents, and have issued our report thereon dated August 12, 2005.
Professional standards require that we provide you with the foliowing information related to our audit.

Qur responsibility under auditing standards generally accepted in the United States of America, the
standards applicable to financial statement audits contained in Government Auditing Standards,
tssued by the Comptroller General of the United States, OMB Circular A-133, Audits of States, Local
Governments, and Non-Profit Organizations and the audit requirements prescribed by the Kentucky
State Committee for School District Audits in Appendices |, It and Il of the Independent Auditors’

Contract.

As stated in our engagement letter dated June 1, 2005, our respensibility, as described by
professional standards, is to plan and perform our audit fo obtain reasonable, but not absolute,
assurance about whether the basic financial statements are free of material misstatement and are
fairly presented in accordance with accounting principles generaily accepted in the United States of
America. Because an audit is designed to provide reasonable, but not absolute, assurance and
because we did not perform a detailed examination of all transactions, there is a risk that material

errors, fraud or lllegal acts may exist and not be detected by us.

in planning and performing our audit, we considered the District's internal control over financial
reporting in order tc determine our audit procedures for the purpose of expressing our opinicn on the
general purpose financial statements and not to provide assurance on the internal control over
financial reporting. We also considered internal conirol over compliance with reguirements that
could have a direct and material effect on a major federal program in order to determine our auditing
procedures for the purpose of expressing our opinion on compliance and to test and report on

internal confrol over compliance in accordance with OMB Circular A-133,

As part of obtaining reasonable assurance about whether the District's financial statements are free
of material misstatement, we performed tests of #s compliance with certain provisions of laws,
regulations, contracts, and grants, noncompliance with which could have a direct and material effect
on the determination of financial statement amounts. However, providing an opinion on compliance
with those provisions was not an objective of our audit. Also, in accordance with OMB Circular A-
133, we examined, on a test basis, evidence about the District's compliance with the types of
compliance requirements described in the U.S. Office of Management and Budget Circular A-133
Compliance Supplement applicable fo each of its major federal programs for the purpose of
expressing an opinion on the District's compliance with those requirements. While our audit
provides a reascnable basis for our opinion, it does not provide a legal determination on the District's

compliance with those requirements.



Significant Accounting Policies

Management has the responsibility for selection and use of appropriate accounting policies. In
accordance with the terms of our engagement letter, we will advise management about the
appropriateness of accounting policies and their application. The significant accounting policies
used by the District are described in Note A io the financial statements. We noted no transactions
entered into by the District during the year that were both significant and unusual, and of which,
under professional standards, we are required to inform you, or transactions which there is a lack of

authoritative guidance or consensus,

Accounting Estimates

Accounting estimates are an integral part of the financial statements prepared by management and
are based on management's knowledge and experience abouf past and current events and
assumptions about future events. Certain accounting estimates are particularly sensitive because of
their significance to the financial statements and because of the possibility that future events
affecting them may differ significantly from those expected. The most significant accounting estimate
is the estimate for sick leave.

Audit Adjustments

For purposes of this lefter, professional standards define an audit adjusiment as a proposed
correction of the financial statements that, in our judgment, may not have been detected except
through our auditing procedures. An audit adjustment may or may not indicate matters that could
have a significant effect on the District's financial reporting process (that is, cause future financial
statements to be materially misstated). The audit adjustments, in our judgment, none of the
adjustments we proposed, whether recorded or unrecorded, either individually or in the aggregate,
do not indicate matters that could have a significant effect on the District’s financial reporting

DrOCESS.

Disagreements With Management

For purposes of this lefter, professional standards define a disagreement with management as a
matter, whether or not resolved fo our satisfaction, concerning a financial accounting, reporting, or
auditing matter that could be significant to the financial statements or the auditor's report. There

have been no disagreements during the course of our audit.

Consultations With Other Independent Accountants

in some cases, management may decide to consult with other accountants about auditing and
accounting matters. i a consultation involves application of an accounting principie fo the District's
financial statements or a determination of the type of auditor's opinion that may be expressed on
those statements, our professional standards require the consuiting accountant to contact us to
determine that the consultant has all the relevant facts. To our knowledge, there were no such
consultations with other accountants.

Issues Discussed Prior to Retention of Independent Auditors
We generally discuss a varisty of matters, including the application of accounting principles and
auditing standards, with management each year prior to retention as the District's auditor, However,

these discussions occurred in the normal course of our professional relationship and our responses
were not a condition to our retention.
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Difficulties Encountered in Performing the Audit
We encountered no significant difficulties in dealing with management in performing our audit.

This report is intended solely for the use of the members of the Board of Education, Kentucky State
Committee for School District Audits and management and is not intended and should not be used by

anyone other than these specified parties.

Sth,, Calr » Qoseratis

Certified Public Accountants
August 12, 2005
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